
   
 
 
Alibaba (BABA) will report earnings 5/13 before the open with the Street looking for $0.22 EPS and $27.5B in 
Revenues (+67.8%) and Q1/FY22 seen at $0.32/$33.48B and $1.39/$143.7B. BABA share shave closed lower its last 
six reports with an average max move of 3.93%. The $613B Chinese ecommerce and cloud leader trades 20.25X 
Earnings, 6.15X Sales and 23.35X FCF, attractive valuation compared to US counterparts and with a strong growth 
outlook, but overhands from Chinese regulations have persisted and been a headwind for shares. BABA could address 
its outlook for Ant Group on this call. Alibaba hosted a call at 8AM at 12 April 2021 to discuss the outcome of the 
regulatory investigation, and growth initiatives rooted in value creation for merchants and consumers as they move 
away from 2-for-1 exclusivity (on its Tmall and Taobao online shopping platforms). Analysts have an average target of 
$315 and short interest now at 13.6% of the float has risen 19.2% Q/Q. Truist lowered its target to $315 recently 
noting “top line performance will likely reflect strong consumer demand from China's improving economy, though its 
profitability will likely be impacted by higher spending on newer growth initiatives, particularly in lower-tier cities and in 
segments with lower online penetration including food/grocery.” CLSA has a $320 target noting that most regulatory 
and investment risks are now factored into the share price. Hedge Fund ownership fell 14% in the latest quarterly 
filings. On the chart BABA shares sit just above vital support, a move below $220 sets up for a fall back to $200. Shares 
have upside resistance levels at $233, $238 and $247. BABA options are pricing in a 3.2% earnings move and 30 day 
IV Skew at +0.2 compares to the +1.3 52-week average. BABA has seen some call positioning in May 14th (W) options, 
but otherwise fairly mixed action. The October $260 calls have over 12,000 in OI from some large buys and September 
$220 puts been active with opening sales.  
 
Trade to Consider: Long the BABA May 14th (W) $225 Straddle for $10 
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Disney (DIS) will announce results 5/13 after the close with the Street view at $0.28 EPS and $15.87B in Revenues (-
12%), and Q3/FY21 seen at $0.70/$17.07B and $2/$68.88B. DIS shares have closed lower three of its last five reports 
with a six quarter average max move of 5.24%. The $333B media giant trades 37X Earnings, 5.45X Sales and revenues 
seen rising 5.3% in 2021 and 25.9% in 2022 while EBITDA seen -9.2% and +75% respectively. DIS has invested 
heavily in its Disney+ streaming and has been very successful with strong subscriber numbers. With reopenings the 
Parks business is also likely to see a strong surge from pent-up demand. Disney has released several marquee pieces 
on the platform in recent months, including Soul, WandaVision and Falcon and the Winter Soldier. The slate is set 
expand to further expand, especially for Marvel content with series such as Loki, What If?, Ms. Marvel, and Hawkeye, 
along with eventual addition of 2021's Marvel theatrical release slate (Black Widow, Shang-Chi, The Eternals). Analysts 
have an average target of $215 with short interest at 1.2% of the float. JP Morgan positive in March noting they expect 
parks to come back stronger from the pandemic as DIS has optimized the period of closure and limited capacity by 
making advancements in operations and consumer experiences. KeyBanc positive on 4/8 as they cite the high retention 
rates of subs to Disney+ which the firm thinks provides flexibility to reinvest in content and raise prices.  Wells Fargo 
raised its target to $219 on 4/20 and sees pricing power and margin expanding down the road from the DTC business. 
Hedge Fund ownership jumped nearly 9% in the latest quarter, notable concentrated holders include Lindsell Train, 
Third Point, D1 Capital, Matrix and Viking Global. On the chart DIS shares are forming a long consolidation with the 
rising 21-week moving average lending support, sitting just above a key $181 support with $173 the next key support 
on a break below. If shares can clear $189 it opens up for a move back to $200. DIS options are pricing in a 3.3% 
earnings move with 30-day IV Skew at +0.9 comparing to the +1.4 52-week average. DIS recently with some large 
October $200 call buys, 14,000 October $160 calls bought, and 20,000 June $195 calls bought.  
 
Trade to Consider: Long the DIS May $185/$190 Call Spreads at $1.95 Debit 
 

 
 
 
 
 
 
 



DoorDash (DASH) will report earnings 5/13 after the close with the Street expecting ($0.26) EPS and $993M in 
Revenues (+174%) while Q2/FY21 seen at ($0.21)/$863.7M and ($0.91)/$3.71B. DASH shares closed 1.57% higher 
despite the max move being 7.1% lower in its only earnings report as a public company. The $40B delivery company 
trades 9.6X EV/Sales with revenues seen rising 25-30% annually the next three years and EBITDA seen down 18% in 
2021.  DASH has enjoyed impressive market share growth in restaurant delivery, expanding from 17% of the market in 
January 2018 to 55% currently. Analysts have an average target of $175 with short interest elevated at 14.2% of the 
float. Needham out at Buy on 4-27 saying it expects “DASH to leverage its leadership position in restaurant delivery, 
likely solidified by the pandemic, to become one of the leading, horizontal, on-demand, last-mile fulfillment providers in 
North America. Ultimately, we expect Dash will be able to deliver all goods consumers need within an hour, have an 
expiration date, and/or are produced by a local vendor. Survey results suggest delivery adoption gains during the 
pandemic should be sticky and inform our above consensus GOV and revenue estimates.” Durable Capital, Darsana, 
Lone Pine and Temasek notable large holders in DASH. On the chart DASH shares hit new lows last week and have a 
bearish trend. A bounce is likely to find resistance near $145. DASH options are pricing in an 8.65% earnings move and 
30-day IV Skew at +0.1 compares to the +0.5 52-week average. DASH has seen recent buyers of 3000 June $90 puts, 
1000 May $105 puts, and some August puts but also seen sellers of puts across multiple May and August strikes.  
 
Trade to Consider: Sell the DASH May $150/$145/$110/$105 Iron Condors for $1.90 Credit 
 

 
 
 

 
 
 
 
 

 



 
Disclaimer: 

These trade ideas are to be self-managed as there will be no follow-up, and each user must take full responsibility of the 
trade, and only take action on trades that fit his/her risk profile and are comfortable trading. 

Not Investment Advice or Recommendation 
 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and risks associated 
with the use of this content. Decisions based on information provided are your sole responsibility, and before making any 
decision on the basis of this information, you should consider (with or without the assistance of a financial and/or 
securities adviser) whether the information is appropriate in light of your particular investment needs, objectives and 
financial circumstances. Investors should seek financial advice regarding the suitability of investing in any securities or 
following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other security. 
Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and the views 
expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the information 
contained in this website, we have not taken into account the investment needs, objectives and financial circumstances 
of any particular investor. This information has no regard to the specific investment objectives, financial situation and 
particular needs of any specific recipient of this information and investments discussed may not be suitable for all 
investors. 

OptionsHawk Inc. does not give individualized stock market advice. We publish information regarding companies in 
which we believe our subscribers may be interested and our reports reflect our sincere opinions. However, they are not 
intended to be personalized recommendations to buy, hold, or sell securities. Investments in the securities markets, 
and especially in options, are speculative and involve substantial risk. Only you can determine what level of risk is 
appropriate for you. Prior to buying or selling an option, an investor must have a copy of Characteristics and Risks of 
Standardized Options. You can access and download the booklet on The Options Clearing Corporation's (OCC) website 
at http://www.optionsclearing.com/about/publications/character-risks.jsp. This link reference is provided as a courtesy 
and does not imply that the OCC is endorsing SIR or its products. This booklet is also available for free from your 
broker or from any of the U.S. options exchanges. 

We encourage you to invest carefully and to utilize the information available at the websites of the Securities and 
Exchange Commission at http://www.sec.gov and the Financial Industry Regulatory Authority 
at http://www.FINRA.org. You can review public companies' filings at the SEC's EDGAR page. The FINRA has published 
information on how to invest carefully at its website. We encourage you to get personal advice from your professional 
investment advisor or to make independent investigations before acting on information that we publish. Most of our 
information is derived directly from information published by the companies on which we report and/or from other 
sources we believe are reliable, without our independent verification. Therefore, we cannot assure you that the 
information is accurate or complete. We do not in any way warrant or guarantee the success of any action which you 
take in reliance on our statements. 


