
 

  

ON Semi Bulls Open Large Call Positions 

Ticker/Price: ON ($21.40) 
 

Analysis: 

ON Semi (ON) with 4,500 May $22 calls bought today for $1.05 and 4,500 July $23 calls bought for $1.20, 
both stock replacements with shares bouncing this week. ON has 3,350 April $22 calls and 8,500 May $24 calls 

in OI from buyers as well as 10,000 January 2021 $17/$25 call spreads from earlier in the year. Shares pulled 
back to the 200-EMA last week and the 38.2% Fibonacci of the run from the December lows. The recent 

channel down has resistance at $22 and a breakout targets $26 with MACD and RSI both in strong trends. The 
$8.96B semiconductor trades 10.28X earnings, 1.5X sales, and 11.8X FCF with double-digit EPS growth. ON 
sees 5% revenue growth in 2020 and continued margin expansion. ON sees upside long-term across cloud and 

5G and coming off a strong quarter despite the macro headwinds. The company recently reached a deal for 
Quantenna which expands their size in Wi-Fi tech which will help them win content share in low-power 

connectivity for auto and industrial markets. Analysts have an average target for shares of $25 with 9 buy 
ratings and 4 hold ratings. Craig Hallum and Stifel both positive on the QTNA deal last week noting that it 
widens their product depth at a reasonable price while estimates for long-term revenue and margin growth are 

conservative. Goldman upgraded shares to Buy on 3/26 with a $26 PT. They note that while not immune to 
cyclical risks, ON has improved its exposure to faster-growing areas like ADAS and electric vehicles. Short 

interest is 5.8% and down from almost 7% in late 2018. Institutional ownership surged 38.95%.  

Hawk Vision: 

 

Trading Strategy: ON is interesting at these levels and above $22 can start a trend move out of this 

consolidation, a good Semiconductor if the group continues its move off the bottom of the cycle. 

 

Confidence Ranking: $$ 


