
 

  

Call Buyers in Caleres 

Ticker/Price: CAL ($26.40) 
 

Analysis: 

Caleres (CAL) buyer of 2,000 June $25 calls today for $2.55 in a stock replacement name which has over 
4,000 OTM May $30 calls in open interest. Shares have under-performed in 2019 but pulled back to key multi-

year support at $23/$24 recently and bouncing. A move above the $28.50/$29 key out this recent downtrend 
with a low-volume gap at $32 an ideal target. Longer-term, $36 is a big VPOC up above from October. The 

$1.12B footwear company trades 9.69X earnings and 0.40X sales with a 1% yield and mid-double digit EPS 
growth, a turnaround as they move past a heavy investment cycle in digital and improving their supply chain. 
CAL sees 1.9% and then 2.7% revenue growth through FY22. CAL’s growth plan has focused on improving their 

speed-to-market and transitioning to in-house distribution which will make them a stronger long-term 
company despite short-term headwinds. They are preparing to launch a new e-commerce platform which will 

help boost their brands like Famous Footwear, Allen Edmonds, and Dr. Scholls while limiting the promotional 
levels seen in-store. Analysts have an average target for shares of $36 with 4 buy ratings. Needham upgrading 
to Buy on 4/22 with a $32 PT. The firm thinks FY goals are achievable and likely beatable while concerns over 

Famous comps and sales at AE are misunderstood. They think CAL has drivers to produce positive comps and 
expanding margins this year while reduced promotional activity will help them in the long-run. Loop Capital 

upgrading to Buy on 4/10 with a $32 PT. They think margins are going to be a huge beneficiary of internal 
moves over the last year while Q1 could be choppy given weather-driven sales trends. Short interest is 9% and 
up from around 5% in early 2019. Institutional ownership fell 5%. Paradigm Capital a notable buyer.  

Hawk Vision: 

 

Trading Strategy: CAL has been a weak Retail name and not a group I tend to play from the long side much 
due to so many headwinds, and this one has elevated short interest. 

 

Confidence Ranking: $ 


