
 

  

Bears Persistent in Puts for Signet Jewelers 

Ticker/Price: SIG ($26.50) 
 

Analysis: 

Signet Jewelers (SIG) with 3,000 May $26/$22 put spreads bought today for $1.25 and follows 2,000 
January $30 puts bought last week for $1.46M. The October $28 puts had buyers of 950 on Friday and name 

which has size open interest in the April puts from March buyers at the $26 and $25 strikes. The July $25 puts 
are in OI 2,000X as well from 3/25. Shares pulled back to the 50-day MA last week and rolling back over today 

with a move under $25 targeting recent lows and then a measured move to $16.50. The $1.47B company trades 
8.55X earnings, 0.23X sales, and 7.5X cash with a 5.5% yield but debt-heavy balance sheet and risk to their 
capital return as they undergo a long-term turnaround plan. The company continues to see their Jared 

business struggle while International comps were down 7% in April as their exposure to the UK weighs on 
results. SIG is facing strong competitive headwinds which is driving a more promotional environment and 

pressure as sales in their legacy collections slow which may cause inventory issues into mid-year. Analysts have 
an average target for shares of $37 with no buy ratings, 7 hold ratings, and 1 sell. Citi cut to Sell in January with 
a $20 PT and seeing comps and margins continuing to contract in 2019, despite easier comps. They think 

earnings power is weaker than expected and SIG could be more at-risk during an economic slowdown than 
most. Institutional ownership rose 6.8%. Melvin Capital a buyer of put options, equivalent to 826K shares. 

Short interest is 14.7% and up from 11.2% in early March.  

Hawk Vision: 

 

Trading Strategy: SIG remains one of the weakest names in the market and positioning reflects a continued 

bearish view, always a top candidate for owning puts. 

 

Confidence Ranking: $$$ 


