
 

  

Unusual Upside Calls Bought in Graphic Packaging 

Ticker/Price: GPK ($13.75) 
 

Analysis: 

Graphic Packaging (GPK) with 2,500 December $15 calls bought $0.70 to $0.80 to open in opening minutes and 

volume quickly up to 5,500X trading as high as $0.85 and IV30 up 8.5%. Graphic Packaging (GPK) also with 5,500 

June $15 calls bought for $0.30 and 925 August $15 calls bought for $0.35 to $0.45 as action continues.  GPK also has 

10,000 June $10 short puts that were sold to open on 1/11 in OI but this will be the first notable call OI. On the chart 

shares peaked in early 2018 and strength last week moving out of a downtrend. The $4.08B provider of paper-based 

packaging solutions trades 14X Earnings, 0.67X Sales and yields a 2.2% dividend. Two Directors bought stock over the last 

6 months for ~ $450,000. GPK reported results on 4/23 beating on EPS with revenues coming in light, but saw EBITDA 

margins grow on strong execution in pricing, performance, growth initiatives and synergies. The CEO noted "We are 

starting to see benefits from the shift away from plastics into our innovative paperboard solutions and this was 

particularly evident in our strong European sales during the first quarter. " GPK's revenue growth outlook is low with 1-3% 

annual growth seen. It is mainly exposed to Food, Beverage and Household. It is a pure-play paper packaging company 

and a vertically integrated low cost supplier. Analysts have an average target of $15.50 and short interest is high near a 

five-year high at 9% of the float. RBC, RW Baird, and Citi all out after the quarter reiterating Buys with $15/$16 targets. 

Hedge Fund ownership jumped 13.5% in Q4 filings, Shapiro Capital a notable large add to make GPK its 6th largest 

holding, an activist, and Sasco Capital with a new concentrated stake.  

Hawk Vision:  

 
Trading Strategy: GPK is not all that exciting from a growth perspective but a name I have always though of 
as an obvious M&A target.  The short interest trend is a red flag but these speculative calls have some allure 

and already climbing in price quickly this morning.   

 

Confidence Ranking: $$ 


