
 

  

Perrigo Bull Adjusts Position to Buy More Time for Transformation 

Ticker/Price: PRGO ($49.65) 
 

Analysis: 

Perrigo (PRGO) buyer of 3,000 November $50 calls for $5 this morning as some June $45 calls adjust out at 
no cost, coiled name with a number of potential catalysts in front of it. PRGO has seen recent buyers in the 

June $50 calls, August $45 calls, and November $50 calls as well as the November $45 short puts. PRGO has 
also seen a number of insider buys in late 2018 between $63 and $65 with over $2.3M in shares bought by six 

different people. The CEO bought $1M at $63.79. The $6.77B company trades 11.2X earnings, 1.44X sales, and 
8X cash with a 1.7% yield. They see mid-single digit EPS growth over the next two years. PRGO has been 
undergoing a significant "self-help" transformation plan with $1B committed to infrastructure changes, 

innovation initiatives, tech upgrades, and bolt-on M&A. They recently agreed to a $750M deal for Ranir Global 
which expands their scale in private-label oral care products. They are also jettisoning under-performing 

businesses like their Animal Health unit which they sold to PetIQ (PETQ) while their prescription pharma unit 
has drawn several PE bidders and could fetch $2.5B. The company has a late 2019 timeline for the 
sale/separation. Analysts have an average target for shares of $73 with 2 buy ratings, 11 hold, and 1 sell. Sun 

Trust with a $51 PT yesterday noting the company is making progress on their plan but waiting for signs of 
sustainable growth. Institutional ownership rose 1.85%. Starboard Value remains a top holder with 10M 

shares, their third largest position. Jeff Smith is also a board member. Short interest is 4.7% and down from 7% 
in late 2018.  

Hawk Vision:  

 
Trading Strategy: PRGO is an interesting portfolio transformation story that trades very cheap and could 
attract new investors, and has clearly defined range for swing-trading purposes. 

 

Confidence Ranking: $$ 


