
       SPOTLIGHT OPTION TRADE  

  
 

Pioneer Natural Calls Accumulate, Returns to Key Breakout Level 
 

TRADE SNAPSHOT 

 

TICKER PXD 

SECURITY Pioneer Natural Resources 

SECTOR Materials – Oil & Gas 

CURRENT PRICE $151.50 

LONG/SHORT Long 

TARGET $175 

STOP $142 

TIMEFRAME 1 Month 

 

Trading Strategy: Long the PXD June $155 Calls at $5 or Better 
 

Net Debit/Credit: Debit of $5 
 

Profitability Zone: PXD Shares Above $160 on September OpEx 
 

Greeks: Delta 45; Gamma 2; Vega 19; Theta -9 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: PXD shares put in a recent low right at YTD VPOC which is also near a retest of a key 
base breakout from March and have pulled back for a few weeks while weekly RSI remains fairly strong and in 
an uptrend.  The 8 day MA is starting to flatten and can turn higher and start a strong move back to recent highs. 

 

 



Fundamental Analysis:  The $25.8B Oil & Gas leader trades 14.25X Earnings, 9X FCF and 6.8X 
EV/EBITDA.  PXD posted revenue growth of 51% and 77% the last two years though a slowdown seen this 
year before growth reaccelerates next year.  EBITDA grew 25% and 38% the last two years and seen growing 
18% in 2019 and 17% in 2020, more importantly.  PXD is coming off a strong quarter with Permian production 
near the high end of guidance.  It is a pure play Permian name, the hottest US land area.  PXD has a $2B 
buyback in place that only used $328M in 2018.  It is a top low-cost operator with superior margins and in 2018 
a ROCE of 9% compared to peers at 6%.  PXD also has the healthiest balance sheet across its peer group. 
Analysts have an average target of $205 on shares and short interest is down 22% Q/Q to just 2% of the float.  
CSFB rates shares Outperform with a $200 target and notes the new priority of FCF growth.  On the latest 
earnings call the CEO did note no plans of selling the company after the recent OXY/APC deal puts PXD as a 
potential next target.  Macquarie raised shares to Outperform on 4-15.  Baupost Group lowered its position in 
Q1 filings while Point-72 exited.   
 

  
Options Activity:  
 

 
 

Potential Catalysts: UBS Oil & Gas Conference 5-21-19 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


