
 

  

Bulls Accumulate Calls in Wix.com 

Ticker/Price: WIX ($137.3) 
 

Analysis: 

Wix.com (WIX) has seen 2,000 June $135 calls, 1,750 June $140 calls, 1,700 July $140 calls and 1,900 July $150 calls 
open in the past month.  WIX shares are +52% YTD and have one of the strongest trends in the market showing 
impressive relative strength the last two weeks forming a nice bull flag, one that measures to an upside target of $165 on a 
move above $141.25.  The $6.78B provider of a platform for web development trades 83.75X Earnings, 8.1X EV/Sales, and 
61.25X FCF.  WIX grew revenues 40-47% per year the last four years and now sees a 25% CAGR through 2021 with EPS 
seen reaching $3/share in FY22 from $1.07/share in FY17.  Wix Code is seen as a big opportunity that has seen early 
traction that should start contribution to the top-line in 2020.  WIX is seeing strength in all its key metrics like user 
growth, conversion and increased monetization.  The average annual revenue per subscription is seen growing 25% in 
2019.  WIX subscriptions consist of 83% annual and 17% monthly giving nice visibility.  WIX is also seeing strong growth 
expanding its services to International markets and new products are expanding its available TAM.  Its new Corvid launch 
is seen expand its addressable market by 10X to $300B as it becomes a full web solution platform with Marketing, Mobile, 
Customer Mgmt., and Communication.  Analysts have an average target of $141.50 on shares and short interest low at 
3.9% of the float.  BAML raised its target on shares to $155 after the latest quarter seeing its incremental investments 
bearish fruit in 2H19.  SunTrust has a $154 target expecting double digit subscription growth and ARPU growing with 
benefits from Ascend and higher packaging/pricing.  It sees upside to estimates with the new CS initiative and 
rollout/adoption of payments.  Northland raised its target to $160 after the quarter and Citi to $155 both seeing progress 
on driving higher conversion rates.  Hedge Fund ownership fell 10% in Q1 filings, but Jackson Square and Steadfast 
Capital added to positions. 

Hawk Vision:  

 
Trading Strategy: WIX has all the makings of a continued Internet winner and the chart sets up beautifully 
to be long stock or the calls over the next few months.   

 

Confidence Ranking: $$$ 


