
 

  

Nvidia Bullish Positions into Potential 200 MA Breakout 

Ticker/Price: NVDA ($169.70) 
 

Analysis: 

Nvidia (NVDA) shares setting up well in a weekly bull wedge under $180 after forming a higher low in May and 

drawing a number of bullish trades recently including buyers in the August 30th (W) and August 9th (W) calls 

yesterday. The August $145 calls bought 2,000X on 7-16 in a synthetic while the June 2020 $240 calls and August 
$145 short puts also active in the last week. The January $130 calls were bought for $3.7M on 6-17. Shares have 
room up to $190 in the near-term with a move out of this range targeting $255. Shares were on a big run from 2015 

to 2018 before peaking and pulling back to the 50% level. The $99.5B company trades 23.89X earnings, 9.27X sales, 
and 49X FCF with a small yield. They see 32.9% and 15.3% EPS growth over the next two years with revenues 
growing 20% and 16.6%. NVDA is coming off a strong quarter with a return to growth in gaming and growing in AI. 
Hyperscale remains slow but not as bad as previously expected.  Analyst have an average target for shares of $195. 

Cascend raising to Buy on 7-11 with a $190 PT. The firm cites strength in Inference, hyperscale Cloud providers 
coming back for AI systems and NVDA holding share in the face of a strong Navi AMD GPU release. Piper with a 
$200 PT on 7-12 after recent gaming surveys. The firm thinks relatively new technologies of ray tracing and video 

game streaming "garnered strong interest," as both are still in the very early ages of commercialization. They also 
cited higher GPU spending. Wedbush starting at Outperform on 6-27 with a $184 PT. The firm thinks inventories of 
gaming GPUs have largely normalized. Similarly, the more modest deterioration in datacenter GPUs last quarter, as 

well as an outlook for improved second half of the year server builds, lead them to believe a return to more normal 
datacenter GPU sales growth is likely. Short interest is 1.6% and recently hitting its lowest levels since 2012. 
Institutional ownership rose 2%. Vulcan Value, Viking Global, Holocene, Fisher Asset Management, Coatue, and 
Avalon Advisors notable holders. 

Hawk Vision:  

 
Hawk’s Perspective: NVDA seems to be setting back up for strength as the Semi outlook improves, a break 
above the 200 MA can start a strong trend move. 

 

Confidence Ranking: $$ 


