
 

  

eBay Open Interest Skews Bullish 

Ticker/Price: EBAY ($39.55) 
 

Analysis: 

Ebay (EBAY) shares setting up well in a bull flag above the recent multi-month range breakout and pulling back to 
the rising 20-MA yesterday. The current range breakout has a measured move out to $42.50 while longer-term 

targets $50. EBAY has seen notable accumulation in the July $39, $41.50, and $43 calls recently while the October 
$40 calls seeing buyers and the January $43 calls also with 4,450 bought on 6-20. The August $39 calls were bought 
5,000X on 6-12. EBAY has size in the January $40 calls as well with over 33,000 from earlier this year. The $34.28B 
company trades 12.87X earnings, 3.17X sales, and 18X FCF with a 1.42% yield. EBAY sees 14.1% and 12.6% EPS 

growth and 5.5% and 8.7% revenue growth through FY21. EBAY is coming off a strong quarter with active users up 
4% and GMV up 1% to $22.59B. On 3-1, the company initiated a strategic review of their asset portfolio including 
Stub Hub and Classifieds. Potential actions under consideration include a sale or spinoff of the businesses. In late 

May Reuters reported that Scout24 was eyeing parts of the Classifieds business including the car and real estate 
operations. Analysts have an average target for shares of $40 with 14 buy ratings, 13 hold, and 1 sell. Barclays with a 
$49 PT for shares citing better take-rate from lower contra marketing and adoption of promoted listings driving 

revenue upside. They also see value in the core marketplaces business at 8X. Baird positive with a $44 PT noting 
that while overall platform health is a bit mixed, stable sold items and buyer growth are green-shoots for potential 
improvement. Short interest is 2.6%. Hedge Fund ownership rose 31.45% last quarter. Baupost has 29.28M shares, 
their largest position at 9% weight, while Elliott Management has 9.9M shares and call options. Harris Associates, 

Starboard Value, and AQR also notable holders. On 1-4 a director bought $501,766 in stock at $28.21, the first open 
market buy since 2016. 

Hawk Vision:  

 
Trading Strategy: EBAY earnings are only a week away and may look at it in the Earnings Snapshots next 
weekend with a strategy, the flow leaning bullish.    

 

Confidence Ranking: $$ 


