
 

  

Occidental Bulls Active after Earnings, Anadarko Deal in Focus 

Ticker/Price: OXY ($53.50) 
 

Analysis: 

Occidental Petroleum (OXY) bullish spread today is selling 4,000 September $47.50 puts for $0.53 to buy the $52.50 

calls 1,000X for $2.39 and follows buyers this week of more than 6,000 November $52.50 calls between 7-30 and 7-31, 

some spread with the $45 puts in bull risk reversals. OXY has seen buyers of the November $45 calls recently as well while 

the January $60 calls with over 10,000 from buyers in early July. Shares are working out of a multi-week base today, 

through the YTD VPOC, and back above the 20- and 50-day MA for the first time since April. OXY has a big volume node 

to fill back up to the a big secondary VPOC at $66 from earlier this year while downtrend resistance from the October 

highs is around $57.50. The $38.45B company trades 15.7X earnings, 2.12X sales, and 8.7X FCF with a 6.15% yield. OXY 

sees 20% EPS growth and 18% revenue growth in FY20/21. OXY has become an interesting situation since they 

announced their deal for Anadarko earlier this year with activist Carl Icahn now involved. He’s pushing for board seats 

amid fears the deal could endanger OXY if oil prices sink with a more levered balance sheet and exposure. Icahn also is 

opposed to financing from Berkshire which he feels came at too steep of a price. He won ISS support on 7-26. Analysts 

have an average target for shares of $74.50. BAML with an $85 PT in June noting the APC deal puts them “in a stronger 

position to sustain and grow its dividend regardless of the commodity environment with substantial flexibility to preserve 

cash and release value from what was a distressed valuation at APC.” The firm thinks execution is key but OXY is on track 

for deeper synergies, higher asset sales, and faster execution than originally thought of. Short interest is 6.3% and rising 

with the deal lately. OXY is seeking asset sales as they work towards the deal including their majority control in Western 

Gas. They recently sold APC's African assets to Total for $8.8B and on track to hit their $10B to $15B goal. Hedge Fund 

ownership fell 33.5%, largely with Barrow Hanley selling 10M shares and Levin Capital closing their position. OXY has 

seen a lot of insider buying since mid-June with over $4M bought between eight individuals. On 6-13, a director bought 

$243K in stock at $48.77 while the CFO bought $203K in stock at $49.61. Another SVP bought over $724K in stock on 6-

10 at $48.28. The CEO bought $1.8M at $48.  

Hawk Vision:  

 
Hawk’s Perspective: OXY is showing impressive strength today in the face of a big Energy sell-off and 
technical strength for room to continue higher, seen as a safer name with event-driven upside. 

 

Confidence Ranking: $$ 


