
 

 

Bluebird Bio Put Sales See Confidence into Catalyst-Rich YE 

Ticker/Price: BLUE ($106.50) 
 

Analysis: 

Bluebird Bio (BLUE) with 1,000 November $105 puts sold to open down to $8.30 this morning and follows 1,000 of 
the November $100 puts sold to open yesterday. BLUE has 1,000 December $110 short puts in OI from 8-22 around 
$13.50 while the January $100 calls and January $120 calls with some recent buys. BLUE is working out of a small base 
today and downtrend from the July highs with a VPOC above at $120 and then room to $140. Longer-term, BLUE is 
back to late 2018 support and forming a double-bottom after trading as high as $220 in early 2018. The $5.89B biotech 
trades 105X sales and 4.7X cash. BLUE sees revenue growth accelerating through FY21 up to $385M from $49.5M this 
year as they enter the early stages of launch for Zynteglo, their treatment for beta-thalassemia. The company got 
approval in Europe earlier this year and focus now is expanding facilities. BLUE is also initiating new studies in SCD, 
multiple myeloma, and oncology. Analysts have an average target for shares of $153. William Blair downgrading on 8-12 
to Neutral taking a conservative view on the company's transition from a development-stage company to a commercial-
stage company. Based on the reimbursement model, the analyst believes that the Zynteglo launch is likely to be a "slow 
mover." Maxim upgrading to Buy in June with a $160 PT seeing a U.S. filing for Zynteglo possibly this year with 
approval expected to take place in 2020. Short interest is 15.3% and rising from around 10% in June. Hedge Fund 
ownership fell 12.7%. Casdin Capital and Armistice Capital notable holders. Baker Bros own a small position as well.  

Hawk Vision: 

 

Hawk’s Perspective: BLUE is giving a nice spot to trade against in the short-term and while the short interest makes 
me a little cautious, the early commercial launch with a slew of other catalysts is intriguing for a small speculative 

position.   

Confidence Ranking: $$ 


