
       SPOTLIGHT OPTION TRADE  

  
 

Accenture Broken Momentum, Bearish Positioning as IT Spending Slows 
 

TRADE SNAPSHOT 

 

TICKER ACN 

SECURITY Accenture PLC 

SECTOR Tech – IT Services 

CURRENT PRICE $186.80 

LONG/SHORT Short 

TARGET $175 

STOP $195 

TIMEFRAME 6 Weeks 

 

Trading Strategy: Long the ACN November $185/$175 Put Spreads at $2.50 Debit 
 

Net Debit/Credit: Debit of $2.50 
 

Profitability Zone: ACN Shares Below $182.50 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: ACN shares lost a long uptrend and its key weekly moving average slopes are rolling over. 
The topping pattern breakdown measures down to $175 where a 38.2% retracement sits as well as a retest of a 
prior key breakout level, a natural downside target as weekly RSI nears a break of the 50 level.  

 

 



Fundamental Analysis: The $123B IT Services Co. trades 21.8X Earnings, 29.8X FCF and 15.5X EBITDA 
with a 2% dividend yield, extended at peak historical multiples. The company sees 6% topline and 6% bottom-
line growth in FY20. Accenture has turned its focus to digital, cloud and security services that now make up 
65% of revenues growing at double-digits. In the latest quarter new bookings came in at a record $12.9B with a 
book-to-bill of 1.2. Analysts have an average target near $200 and short interest is 1% of the float. The Street is 
mostly buy rated and Cantor raised its target to $215 recently seeing it positioned to take market share in the 
outsourcing industry. Barclays started shares Overweight on 9/20 with a $228 target seeing it as a defensive 
consistent performer capable of ongoing margin expansion. Hedge Fund ownership fell 2.5% in Q2 filings, 
Polen Capital a notable top concentrated holder as is Findlay Park. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: 10/27 at Money 20/20 2019 Conference 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


