
 

 

Humana Call Buyers Sees Rebound after Healthcare Scare 

Ticker/Price: HUM ($252.15) 

 

Analysis: 

Humana (HUM) with early buyer of 500 November $260 calls to open $10.50 to $11.50, a name that has seen 1500 November 

$265 and 1000 November $145 puts sold to open as well as 1000 of the November $290 and 1000 of the October $270 puts sold to 

open. HUM shares have pulled back with the rest of the Managed Care space the last few weeks, but sitting on a key long-term 

VPOC level of support. The $35.35B Co. trades 13.65X Earnings and 0.58X Sales with a 0.86% yield. HUM is expected to post 13.4% 

topline growth this year and 9.6% next year. It will next report earnings on 11-6. HUM has been mentioned as a potential acquirer in 

a consolidating group with Centene (CNC) a rumored target. HUM has a leading position in the growing senior market where 

Medicare Advantage is gaining share. Analysts have an average target of $332 and short interest low at 2.2% of the float. BMO cut 

shares to Perform recently with a $290 target on valuation but notes it is the only pure play in the most attractive growth area of the 

managed care market. Deutsche Bank started shares Hold with a $319 target also concerned on valuation premium to peers. On 

8/12 Cantor upgraded to Overweight with a $345 target after the Louisiana Medicaid contract and sees growth accelerating over 

time from investments in population health management and social determinants of health. SunTrust raised its target to $340 after 

superb Q2 results. Hedge Fund ownership surged 33% in Q2 filings, Glenview and Maverick notable concentrated holders. 

Hawk Vision: 

 

Hawk’s Perspective: HUM has a lot of short puts in open interest and potential support here at $250, a nice 

reward/risk but overall with the market in risk-off mode a tough spot to step into longs. 

 

Confidence Ranking: $$ 


