
 

 

Call Buyers See Scorpio Tanker Relative Strength Continuing 

Ticker/Price: STNG ($29.70) 

 

Analysis: 

Scorpio Tankers (STNG) buyer of 2,000 January $30 calls for $4.10 as the October calls are sold and follows buyers 

of the January $33 calls yesterday and activity out into January 2021 recently as well. It also follows an unusual 

transaction last week in which the CEO bought 1,500 January $28 calls options for $492K on the open market. Shares 

are showing relative strength the last week and holding up well above the 8- and 20-MA with a weekly bull flag forming 

under $32.50. A move higher would clear a range stretching back to mid-2018 and target $45-$50 longer-term. The 

$1.5B company trades 7.95X earnings, 2.37X sales, and 13.95X FCF with a 1.36% yield. They’re guiding to 35% EPS 

growth in FY21 with revenues up mid-single digits. STNG announced an $800M deal for Trafigura last week which 

expands their fleet in the water and reduces their overall vessel age at a time when demand and order-book levels are 

expected to jump from historical lows. STNG now boasts one of the most ‘modern’ fleets in operation and continues to 

expect benefits from growing demand among light & middle distillate as well as sea borne ton mile demand which is 

outpacing global GDP growth. Analysts have an average target for shares of $35.50 with 6 buy ratings. BTIG raising 

their PT to $38 in July noting that STNG remains well positioned in the early stages of a cyclical up-cycle in the product 

tanker market with potential upside from IMO 2020 driven by expected fuel service disruptions, evolving trade routes, 

and vessel discrimination. Short interest is 3.6% and falling since October 2018, now hitting its lowest level since 2014. 

Hedge fund ownership fell 9% in Q2. 683 Capital, Maplelane Capital, and Rubric Capital notable holders.  

Hawk Vision: 

 

Hawk’s Perspective: STNG appears to be an attractive stock-specific story flying under the radar of most in a 

turbulent market, and one to keep an eye on for continued strength. 

 

Confidence Ranking: $$ 


