
 

 

LAM Research LEAPS Play Sees Further Upside for Semi-Equipment Leader 

Ticker/Price: LRCX ($229.40) 

 

Analysis: 

Lam Research (LRCX) buyers active this morning for 1,000 June 2020 $230 calls around $27.35 to open in stock 

replacements and follows more March $200 puts sold to open yesterday around $11.35, more than $1M in premium. 

LRCX has also seen buyers in the October $225 calls recently, over 1100X around $12.75. Shares are putting in a 

hammer reversal today and just 6.5% off of 52-week highs. The recent breakout, now support, from August sits just 

below at $217 and lines up with the 50-MA as well. LRCX has shown relative strength up over 60% this year and moving 

above the 2018 highs which sets up for another big leg higher. The $34.85B semi-equipment stock trades 12.85X 

earnings, 3.6X sales, and 6.42X cash with a 2% yield. They expect high-20% EPS growth and 15-16% revenue growth 

next year. LRCX is seeing Foundry spending track higher with a sector-wide shift towards advanced nodes like 5nm 

which is helping balance out a slowdown in memory spend. Analysts have an average target for shares of $227 with 9 

buy ratings and 10 hold. Needham raising their PT to $250 on 9-13 citing higher expectations for a boost in capital 

spending by TSMC (TSM). Evercore upgrading to Outperform on 9-3 with a $250 PT. They see investments by TSM and 

Samsung in logic and ongoing catch-up by Intel (INTC) helping drive LRCX higher and give better visibility to 

guidance. Short interest is 4.2% and down at 10-year lows. Hedge fund ownership rose 16.5% last quarter. AQR, Alkeon 

Capital, and Soroban notable holders.  

Hawk Vision: 

 

Hawk’s Perspective: LRCX continues to be a nice value for growth name in a strong group, the 33 day MA showing 

support today and along with KLAC best in class plays. 

 

Confidence Ranking: $$ 


