
 

 

Morgan Stanley Remains Smart Money Bank Favorite 

Ticker/Price: MS ($45.65) 

 

Analysis: 

Morgan Stanley (MS) buyers of 5,000 December $46 calls early for $1.23 and now volumes running over 11,000 on the day. MS 

had sellers recently in the April $42 puts while the June $57.50 calls bought over 29,500X as some $55 calls adjusted higher. The 

November $46 calls, April $45 calls, and December $42/$38 bull risk reversal also active post-earnings. Shares are back at a 

familiar spot for 2019 at $45.50/$46 which has been resistance multiple times and a breakout above targets $53+. VPOC from April 

around $47.50 would be an ideal first target. Weekly MACD is crossing over bullish with RSI above 55, shares leaving a downtrend 

and looking to close above cloud resistance for the first time since June 2018. The $74.6B company trades 8.8X earnings, 1.95X 

cash, and 1X book with a 3% yield. MS sees 4.5% EPS and then 8.5% growth over the next two years with revenues up 1%. MS is 

coming off a strong quarter with strength in fixed income trading and overall wealth management. Analysts have an average target 

for shares of $55. Sandler O’Neill upgrading to Buy on 10-10 with a $48 PT. The firm notes that MS shares have meaningfully lagged 

peers and going into a period of seasonal strength. MS shares have traded higher in 15 of the last 20 Q4 periods while Q1 is also 

strong. Keefe Bruyette with a note on 10-14 after some speculation that MS or Goldman (GS) could look at buying E-Trade (ETFC). 

The firm thinks a deal would be hard to justify for MS given financial and capital impacts. Short interest is negligible. Hedge fund 

ownership was up 4% in Q2. Eminence Capital a notable new buyer of 3.2M shares. In April, the Head of Investment Management 

bought $332k in stock at $47.57.  

Hawk Vision: 

 

Hawk’s Perspective: MS has been seeing a lot of positioning but on a major three week run here and could use a 

proper base before looking to move higher again, the $43.50 level an ideal entry point in my view. 

 

Confidence Ranking: $$$ 


