
       SPOTLIGHT OPTION TRADE  

  
 

Looking for Shopify to Bottom 
 

TRADE SNAPSHOT 

 

TICKER SHOP 

SECURITY Shopify Inc. 

SECTOR Tech – Internet 

CURRENT PRICE $310 

LONG/SHORT Long 

TARGET $330 

STOP $293 

TIMEFRAME 6 Weeks 

 

Trading Strategy: Long the SHOP November $315/$325 Call Spreads $4.40 
 

Net Debit/Credit: Debit of $4.40 
 

Profitability Zone: SHOP Shares Above $319.40 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: SHOP shares put in a reversal candle on the weekly at a 38.2% retracement and near the 
21 week moving average, also a key volume support zone. MACD is nearing a bull cross over from deeply 
oversold levels on the daily. 
 

 
 



Fundamental Analysis: The $36B provider of a commerce platform for small and medium sized businesses 
trades 21X EV/Sales and has grown revenues 72.9% and 59.4% the last two years with 43.4% growth seen this 
year and 34% in FY20. SHOP is also hitting a strong EPS growth cycle with growth near 60%. At its annual 
conference in June, "Shopify Unite", the company added more features to its Shopify Plus premium service and 
introduced the Shopify Fulfillment Network. Distributed fulfillment centers that will help companies with 
timely delivery and lower shipment costs have the potential to be a game changer for Shopify, Rosenblatt said 
fulfillment service fee revenue could double the company's take rate (revenue/ gross merchandise volume) by 
2025. Analysts have an average target of $362 and short interest at 3.6% of the float has been trending lower 
since April. SHOP recently acquired 6 River Systems which provide warehouse automation technology which 
accelerates its fulfillment strategy and makes it more competitive while expanding its TAM. Hedge Fund 
ownership rose 3.28% in Q2 filings, Lone Pine Capital with a $450M stake.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 10/24 
 
 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


