
 

 

Mondelez OTM Calls Heat Up with Base Breakout 

Ticker/Price: MDLZ ($53.65) 

 

Analysis: 

Mondelez (MDLZ) IV jumpy today with buyers of 7,250 February $57.50 calls around $0.45, the March $57.50 calls 

over 5,300X for $0.65, and the March $55 calls 1600X. MDLZ recently had buyers in the March $52.50 calls on 11-8 as 

well as some June $45 ITM calls at $8. Shares are working out of a multi-week base today and back above the 50-MA 

after pulling back to the rising 200-MA. There’s a big VPOC at $55 from the Summer while new highs are just above at 

$56.50. The $77B company trades 20X earnings and 3X sales with a 2.15% yield. MDLZ is exiting a big investment cycle 

and expecting to see accelerating top and bottom line growth with stable margin expansion the next two years.  Today’s 

positioning will capture two big early-2020 conferences with ICR in January and then CAGNY in February. MDLZ has 

set itself from peers by focusing on a more localized version of their brands in emerging markets which has led to better 

uptake and share gains as well as better cost controls, especially in areas like China. They continue to focus their 

portfolio on categories that are not only growing faster than the rest of CPG (~3%) but where they have superior brands. 

Analysts have an average target for shares of $60. Buckingham positive on 12-5 with a $62 PT. They think there’s a lot 

of potential given their exposure to emerging markets. Short interest is 0.8%. Hedge fund ownership was down slightly 

in Q3 but Holocene and Eminence Capital buyers of stock. Trian still has an 18M share position. 

Hawk Vision: 

 

Hawk’s Perspective: MDLZ triggered a technical alert yesterday and now seeing bullish flow, although low Delta and 

more speculative in nature. Shares set up nicely versus $51.50. 

 

Confidence Ranking: $$ 


