
 

Barrick Bulls Position for More Upside  

Ticker/Price: GOLD $19.85 
 

Analysis: 

Barrick (GOLD) with more than 12,500 May $17 puts sold to open the last two days with another 3,500 added 
yesterday and follows buyers of more than 8,000 Sept. $21 calls, 10,000 September $20 calls, and 3,500 June $23 calls 
in February. The June $20 calls have also accumulated over 11,500 over the last two months. GOLD is starting to work 
out of a small consolidating after basing the 8-EMA this week and new 1-year highs just above at $22. Shares have been 
volatile but holding up well relative to peers and move over $22 sets up a big technical breakout on the week of a five-
year base. The measured move targets $35. The $36B gold miner trades 25X earnings and 3.7X sales with strong 
operating margins. GOLD has seen their Debt/EBITDA drop to 0.5X as they aggressively pay down long-term 
obligations while cash generation improved in Q4. GOLD has been curtailing non-essential projects while many of their 
main mines remain operational. They unveiled a 10-year plan on 3-26 wherein they are targeting 5M oz of production 
per year while their Nevada JV will be a center-piece of future growth given the number of tier 1 assets it holds and 
potential for expansion. Analysts have an average target for shares of $18. Deutsche Bank raising their PT on 3-26 as 
they’re the best operator in the group and will generate significant cash in a rising gold environment (they forecast 
$1800/oz). UBS upgrading to Buy on 3-13 seeing upside as a defensive name with  gold well supported given the low 
interest rates and negative GDP revisions. Short interest is 1.27%. Hedge fund ownership rose 1.6% in Q4. Driehaus 
Capital and Moore Capital notable buyers.  

Hawk Vision:  

 

Hawk’s Perspective: GOLD is a quality name in the space and prefer it to many others given their optionality and 
high quality asset base. It started to make its move a bit yesterday and would prefer to target a pullback to $17.75/$18 
and the recent range low.   

 

Confidence Ranking: $$ 


