
 

 

Bulls See Upside Near-Term in ChemoCentryx 

Ticker/Price: CCXI ($52.85) 

 

Analysis: 

Chemocentryx (CCXI) with 1800 May $55/$80 call spreads bought yesterday for $3.50 and late day another 1,000 May $55 calls 

bought aggressively up to $5.20. The May $55 calls already had 2,500 in open interest from buyers and now over 4950X. CCXI has 

had a lot of bullish positioning since the start of February including 2,500 August $55 calls on 2/6 for more than $2.4M. Shares are 

sitting right at all-time highs of $53.78 and the recent range targets a measured move to $71. The $3.19B biotech trades 18.5X cash 

with limited debt. CCXI has been a standout biotech since December when their Phase 3 study in ANCA-associated vasculitis had 

positive results and validated their platform of complement driven treatments. The drug, avacopan, is being evaluated in C3 

glomerulopathy and hidrandenitis suppurativa with both in Phase 2 trials. They expect to file an NDA mid-year for AAV but 

potentially pushed back due to COVID-19 delays. The near-term focus is on another drug in the pipeline, CCX140, which has Phase 

2 data upcoming in Focal Segmental Glomerulosclerosis. FSGS is a disease where scar tissue can build up in the kidneys leading to 

failure with the only current remedy being dialysis or transplant. CCXI’s treatment is a CCR2 inhibitor, slightly different from 

avocaopan that looks to block development of proteinuria. CCXI believes a positive result would make their treatment the new SoC. 

Analysts have an average target for shares of $59.50. Raymond James raising their PT to $64 in March noting that they expect 

avacopan will become the new standard of care for ANCA associated vasculitis replacing corticosteroids. JP Morgan out previewing 

the FSGS data on 3-26. They assume $850M to $950M peak sales in the US alone but assume a toss-up on the result given limited 

prior data. They think the key will be a 30% to 50% reduction in proteinuria compared to a placebo with upside of $5 to $15/share. 

Short interest is 4%. Hedge fund ownership rose 35% in Q4. RA Capital, Baker Bros., and Consonance Capital big buyers.  

Hawk Vision:  

 

Hawk’s Perspective: CCXI showing impressive price action and bullish flow continues to be a favorite Biotech. 

 

Confidence Ranking: $$ 


