
 

GDS Holdings Bulls Accumulate Positions Looking for Rally into Year-End 

Ticker/Price: GDS $55 
 

Analysis: 

GDS Holdings (GDS) bullish flows accumulating in the last week including 1,000 December $55 calls bought on 5/22 
for $8.50 to $8.60, over 1,850 July $60 calls bought on 5/26, and yesterday 2,000 September $55 calls bought for 
$5.90 as some June calls adjusted. Today, we’re seeing 1,150 June $55 calls bought earlier in the year close and roll out 
to the September $60 calls for $3.75, spot where 1900 were bought recently and GDS still has bullish open interest in 
the September $65 calls as well. GDS shares have pulled back with concerns over the China delisting scenario this week 
and back around trend support from the March lows. The rising channel has a measured move up to $65+ while the 
200-MA is significant support down around $51. GDS has held up much better than others in 2020 and flagging on the 
weekly under $65 with a breakout extending the bull trend up to $80. The $9.06B company trades 11X cash and 
expectations to ramp profitability in FY21 and FY22. GDS projects mid-30% revenue growth as well and raised long-
term estimates in April citing tailwinds from growing data usage in the region. GDS is a leader in China’s expanding 
data center market with significant scale advantage and a carrier-neutral position which allows them to grow their 
partnership base. In Q1 they added commitments for more than 286k sqm, up 43% Y/Y, while active on the 
construction side adding capacity. Analysts have an average target for shares of $64. Goldman starting at Buy on 4-21 
citing new projects and more favorable regulatory policies as catalysts. Short interest is 9.5% and basically unchanged 
since August 2018. Hedge fund ownership rose 10.7% in Q1. Carmignac Gestion a buyer of 1.49M shares.  

Hawk Vision:  

 

Hawk’s Perspective: I think there’s a cautious-tone around any of the China names right now given the recent fraud 
at LK and the President’s increasing willingness to instigate conflict but GDS long-term is a major winner and leader 
among some significant multi-year themes, not just right now, and one to target on weakness  

 

Confidence Ranking: $$ 


