
 

 

Bullish Positioning for NovoCure to Regain Momentum 

Ticker/Price: NVCR ($64.40) 

 

Analysis: 

NovoCure (NVCR) trading 6,025 calls on 5/26 ran nearly 10X daily average, most of the focus on December $65 at-the-
money calls where 2,350 traded and pricing $12 at day-end significant value. On 3/30 the September $100 calls sold to open 
1000X and NVCR also has 2,500 June $90 calls in open interest from a buyer on 3/3. NVCR shares have lagged the market 
rally lately but putting in a long $58/$75 support basing zone with potential to regain momentum, a top performer in 2019 
that pulled back to a 61.8% retracement and retested its 2019 breakout level into the March lows, now needing to clear the 
downtrend and get back above $73. The $6.35B med-tech name makes a wearable electric field device for treating 
glioblastoma brain cancer. NVCR has seen disruptions from COVID-19 with clinical trial enrollments but no major 
fundamental change in the potential platform for treating aggressive tumors. Its Optune device has shown a survival benefit 
in 86% of patients while also maintaining better quality of life. The FDA has also approved Optune Lua for mesothelioma, its 
first torso indication, based on STELLAR results. NVCR has a direct to patient distribution model and sees potential to 
expand in China with its Zai Lab collaboration with recent approval opening up a large market. NVCR generates strong 
revenue growth, is seeing expenses moderate while cash flow from operations inflects positively, and continues to invest 
heavily in R&D. NVCR has ongoing Phase 2 studies in Ovarian, Non-Small Cell Lung, and Pancreatic cancers with results not 
due until 2022/2023, but will have Liver and Gastric cancer data in 2021. Analysts have an average target of $79.50 and short 
interest fairly low for a growth name at 4.8% of the float with NVCR shares trading 14.6X EV/Sales. Piper positive on 5/13 on 
the Chinese opportunity and has an $85 target seeing prescriptions likely scaling over the next few quarters. SunTrust 
lowered its target to $90 on 5/1 noting resilient demand for Optune, but some pipeline events being pushed out, Phase 3 data 
for METIS in brain metastases, LUNAR in lung cancer, and PANOVA-3 in pancreatic cancer are now delayed due to COVID-
19-related enrollment slowdowns. Hedge Fund ownership rose 1.8% in Q1 filings, Darsana Capital a $90M position. 

Hawk Vision:  

 

Hawk’s Perspective: NVCR has long been a favorite med-tech find and think recent weakness is a longer term 

opportunity despite some near-term headwinds, the potential here is massive.  

 

Confidence Ranking: $$ 


