
 

 

Livongo Bulls Position for Upside Long Term 

Ticker/Price: LVGO ($59) 

 

Analysis: 

Livongo Health (LVGO) with an interesting long-term bullish bet on 5/18 as June 2022 $60 calls traded 845X with no former 
open interest, a name that has also seen action in August and November calls including 900 of the August $70 calls that opened on 
5/12 in a calendar spreads with June calls. LVGO has been a top performer in 2020 with shares up 135% YTD in a parabolic move 
structure with the strong thematic push to virtual healthcare offerings. Livongo is a tech-enabled platform that leverages AI and 
behavioral science to empower people with chronic disease, helping them lead better and healthier lives. Their product suite uses a 
cell-connected blood glucose meter to check levels and then can give individuals feedback such as intraday improvements and 
longer-term lifestyle changes. LVGO also has reach into hypertension, prediabetes, and weight management. Chronic disease 
represents ~90% of healthcare spending in the U.S. Livongo estimates its addressable TAM is ~$50B, and that estimate is likely 
conservative as it only accounts for 2 of the 4 conditions Livongo marketed products currently serve. Livongo was built to scale. Key 
distribution partnerships, the stewardship of an extremely experienced management team and an addressable TAM of ~$50B 
underlie Livongo's 2018 reported revenue growth of 122% and in 2019 growth of 148.7%. They have a recurring revenue model with 
most contracts between 1- and 3-years in length. They have a 95.9% retention rate for members and a dollar-based-retention rate of 
113.8%.  LVGO markets their product through employee health plans and government entities like Medicare Advantage. Remote 
monitoring is rapidly becoming the new standard in health and care. Livongo's connected technology allows members to track vital 
signs of interest in maintaining health.  The ability for both personalized care as well as broad population surveillance will become 
critical going forward as an early warning and monitoring system for the health care system at large and a way to efficiently deliver 
care to those who need it most exactly when and where they need it. The $6B company now trades 18X EV/Sales. In Q1 it added 380 
new clients taking the total to 1,252, up 44% Q/Q and saw strong growth in member enrollment as well as demand in the pipeline. 
As the number of employee health management programs continue to grow, large employers are increasingly challenged to organize 
and manage these programs for their employees and LVGO is a key partner option. Livongo announced a deal with the Government 
Employees Health Association, covering about 2M individuals. Analysts have an average target of $55.50 on shares with short 
interest down 35% Q/Q to 10% of the float. On 5/7 Canaccord raised its target to $65 as results demonstrated the model is scaling is 
sustaining profitability is around the corner in 2021, saying investors should ride the momentum for the long term opportunity. 
Piper raised its target to $55 seeing remote patient monitoring part of the new normal. Hedge Fund ownership jumped 15% in Q1 
filings. 

Hawk Vision:  

 

Hawk’s Perspective: LVGO is a true innovator in what is a massive and rapid growth market, a favorite name to own 

as a growth investor. 

 

Confidence Ranking: $$ 


