
 

 

Pinterest Bulls Look for Support at 55 Day Moving Average 

Ticker/Price: PINS ($17.75) 

 

Analysis: 

Pinterest (PINS) on 5/12 with some size activity as November at-the-money $18 calls were bought 2000X at $3.70 and 
action continued into the last hour with more than 5000 trading in $3.60 to $3.70 range, also 4500 upside June $20 calls 
active with buyers at $0.70 on the day. PINS has some notable open interest in August ITM $10 and $12 calls from large buys 
in mid-March and longer term positioning has mostly been bullish, though 5000 August $18 puts bought on 3/6 remain in 
open interest. Shares have pulled back off recent highs near $22 to near a 38.2% retracement and retest of the breakout move, 
while the weekly shows a large falling wedge pattern that rejected at recent highs, so above that level would be a key trend 
inflection move to start an upside run. The $10.3B social media company that has seen strong engagement during the 
pandemic and appealing more to advertisers is trading 7X EV/Sales and has no debt with $1.5B in cash. PINS noted on its last 
call that rising costs weighed on margins but that pace will slow next quarter, and its strategic priorities for 2020 remain 
content, ads diversification, use case expansion and shopping. In terms of engagement, searches were up more than 60% 
year-over-year. New board creations, which does indicate that people are using Pinterest for new use cases, were up 60% 
year-on-year. Pinner views on their own boards was also up 60%. PINS also continues to see strong growth in the usage of 
video, which has been a long-standing trend. Analysts have an average target of $20.80 on shares and short interest at 26% of 
the float continues to rise. On 5-6 Pivotal raises its target to $22 as revenue and MAUs came in at the high end of guidance. 
PINS announced a partnership with Shopify (SHOP) last week. RW Baird lowered its target to $20 seeing reason to buy 
shares opportunistically on weakness but also few near-term catalysts, and is being impacted from headwinds in the online 
advertising market to a greater degree than the larger platforms. Hedge Fund ownership surged 37% in Q4 filings. 

Hawk Vision:  

 

Hawk’s Perspective: PINS is a name I think can still be successful and want to be involved when this wedge breaks 

out to the upside, adding shares for a longer term view makes sense.  

 

Confidence Ranking: $$ 


