
 

 

Mongo-DB Bulls See More Upside, Massive Opportunity to Grow 

Ticker/Price: MDB ($187.40) 

 

Analysis: 

Mongo Db (MDB) buyers of 1,000 June $210 calls from $6.50 to $7.00, and later in the day action up to 1475X while the June 

$220 calls also with 825X being bought near $5.20 to open. MDB has seen a few other trades mostly coming in under 1000 

contracts, the August $210 calls sold to open 600X on 5/6, the June $185 calls bought 425X on 5/5, and most notable longer dated 

are 1400 January $190 calls in open interest. MDB shares starting the week with a 6.6% rally clearing the highs from earlier this 

year and have rebounded sharply with software names continuing upward momentum, earnings expected in early June. A first 

target would be $216.50 as a Fibonacci extension. The $10B company is a provider of a cloud-hosted database that announced a 

partnership last October with Alibaba Cloud and its Atlas product now accounting for 40% of its business. The database market is 

one of the largest in Software, $64B spent in 2019 expected to reach $97B in 2023. Database is at the center of software application 

which is seeing growing spend/adoption across all industries. MDB noted last call it was encouraged by the breadth of adoption of 

our platform in terms of use cases, industry verticals and geographies and its sales team was executing at a high level. It saw 

meaningful productivity increases in both enterprise and corporate channels. It also continues to be very pleased with the progress 

of the self-serve business, as evidenced by a record number of customer additions in Q4, and continues to expand self-serve 

operations to become a world-class product-led growth engine. IDC projects the database market to be $71 billion in 2020 growing 

to $97 billion in 2023. MDB has less than a 1% share of this market, long runway for growth. The database market is at the very 

beginning of a profound platform shift towards the cloud over the next decade. As the new and existing workloads migrate to the 

cloud, customers will be forced to examine and modernize their data architectures.MDB valuation has jumped with it now trading 

21X EV/Revenues for FY21 with topline growth seen at 21.7% after growing 60.8% and 57.9% the prior two years. Analysts have an 

average price target of $140.50 and short interest is high around 20% of the float. On 4/19 Stifel raised its target to $160 from $135 

with a Buy rating expecting it to continue to take market share as organizations of all size undertake digital transformations and 

MDB’s general purpose document database and Atlas are transitioning it to a true cloud platform with expectations for double-digit 

recurring revenue growth and improving profitability for many years to come. Hedge Fund ownership jumped 11% in Q4 filings, 

Tiger Global adding to its position. 

Hawk Vision:  

 

Hawk’s Perspective: MDB is a longtime favorite and love the potential of this company, triggered a flag breakout 

back near $163 and ran a long way in a short time, so if not involved would exercise some patience.   

 

Confidence Ranking: $$ 


