
 

 

Unusual Upside Spread in Constellation Pharma 

Ticker/Price: CNST ($32) 

 

Analysis: 

Constellation Pharma (CNST) unusual large trade on 6/17 as 4000 of the December $40/$60 call spreads bought to 
open at $4.65 debit, a sizeable trade and the only real notable open interest in the name. CNST recently did a 5.5M share 
offering at $35/share.  CNST shares are forming a falling wedge with the rising 200 day moving average supportive the last 
two tests and above $39.50 would trigger a potential explosive upside breakout. The $1.5B clinical stage Biotech discovers and 
develops therapeutics to address serious unmet medical needs in patients with cancers associated with abnormal gene 
expression or drug resistance. Its lead product candidates include CPI-0610 that is in Phase II clinical trials for the treatment 
of patients with myelofibrosis in combination with ruxolitinib; and CPI-1205 that is in Phase Ib/II clinical trials for metastatic 
castration-resistant prostate cancer in combination with androgen receptor signaling inhibitors. The company is also 
developing CPI-0209 that is in Phase I dose escalation portion of a Phase I/II clinical trial to treat solid tumors. Catalysts this 
year include a MANIFEST update in late 2020 for CPI-0610 in 1L Myelofibrosis and RP2D data in 2H20 for CPI-0209 in solid 
tumors. Analysts have an average target of $55 and short interest fairly subdued at 6% of the float. OpCo has a $55 target and 
out with an update last week favorable on CPI-0610. It notes “CNST anticipates initiating pivotal Ph3 trial in 2H20 following 
feedback from FDA meeting in ~mid-2020, and we suspect potential for an accelerated approval strategy.” It sees two mid-
2020 catalysts as an update on regulatory discussion in MF and ProSTAR Phase 2 data updates. On 5/7 HC Wainwright 
raised its target to $75 from $50 seeing potential regulatory clarity mid-2020 as a catalyst for the path forward and raised 
probability of success for CPI-0610 to 60% from 45%. RBC defended shares last week as a buying opportunity following 
positive Phase 2 data from its lead program. Great Point Partners holds CNST as its 3rd largest position.  

Hawk Vision:  

 

Hawk’s Perspective: CNST has speculative appeal, see if the 200 MA holds and can work through this key upside 

level.  

 

Confidence Ranking: $$ 


