
 

 

Reata Upside Calls Bought, Potential M&A Target in Biotech 

Ticker/Price: RETA ($162.50) 

 

Analysis: 

Reata (RETA) buyer 150 November $180 calls to open $26.90 to $27.60 on 6/16 that followed 1500 August $150 calls 
bought $12.45 on 6/4 for $1.855M. RETA also has 950 of the August $125 puts sitting in open interest from buys. RETA 
shares held an uptrend and basing along the rising 89 week moving average while a $125/$170 defined range could see a 
breakout move back to $200 or higher. The $5.5B Biotech is a clinical stage play without much in terms of revenues and short 
interest is reaching a three year high at 14% of the float while analysts have an average target near $275. On 6/11 Blackstone 
Life Sciences announced a $350M royalty and equity investment in RETA. This allows financing to extend its cash runway 
through the end of 2023. RETA stopped its CATALYST trial earlier this year as well as RANGER due to COVID-19 and weak 
efficacy, and lacks a lot of catalysts in 2020. RETA has two key franchises with Chronic Kidney Disease and Neurology. The 
former reported positive date for Bard in Alport syndrome with a NDA planned in 2020 and has ongoing studies in the 
pipeline. The latter reported positive Omav data in Friederichs ataxia with a NDA planned for 2020 and will study Omav and 
RTA 901 in additional neurological indications. RETA owns all the worldwide commercial rights to its pipeline assets. RETA 
was discussed earlier this year as a potential M&A target for Amgen (AMGN) after its comments on M&A priorities. Leerink 
has RETA as a Top Pick into 2020 with a $328 PT. They think NRF2 activation may be a versatile platform with broad 
therapeutic implications beyond these first indications that may appeal to an acquirer. Jefferies raised its target to $348 in 
April not concerned with the stopped trials to the long-term bullish story. Hedge Fund ownership rose 7.15% in Q1 filings, 
Duquesne Family Office adding to a large position.  

Hawk Vision:  

 

Hawk’s Perspective: RETA has some appeal on speculative M&A potential though short interest a worry, this 

current consolidation in relation to the 200 MA worth watching for momentum out of its large weekly base.  

 

Confidence Ranking: $$ 


