
  

StichFix Bulls Actively Accumulate Calls 

Ticker/Price: SFIX ($22.9) 

 

Analysis: 

Stitch Fix (SFIX) seeing bullish flow nearly every day with week with nearly 2,950 July $23 calls active today, a spot where 

buyers were active yesterday, and follows buyers in the July $25 calls and $1.2M in December $25 calls bought on 6/23. 

Shares are coiled in a bull flag after a strong run off the March lows and 200-MA and rising 50-MA close to converging below 

around $21. A move above $25 has room up to $30 but the big 12-month base measures to much more upside. The $2.42B 

company trades 1.4X sales and 10X cash with virtually no debt and a path to profitability within two years despite the broader 

retail apparel malaise. SFIX is coming off a big quarter with active client growth of 3.4M, up 9%, and higher engagement 

levels with their existing base. The company is poised for positive revenue growth in Q4 with a solid balance sheet, strong ROI 

on their marketing spend, and a much more balanced inventory situation than what plagued them in 2019. SFIX has been 

expanding their offerings into new geographies like the UK and new verticals like Kids clothing where they’ve seen good 

traction during COVID-19 as spending has shifted more online. Their ‘Direct Buy’ option continues to evolve as well after 

launch last year and is expected to draw in incremental market share from shoppers who would rather opt for single-item 

purchases vs being a box subscriber. Analysts have an average target for shares of $22. Canaccord starting at Buy on 6-17 

with $30 PT. The firm is positive on its long-term model which is clearly resonating with consumers in a COVID-19 world 

where brick-and-mortar is likely to see more headwinds. Baird with a $30 PT as the company continues to gain share as 

consumers shift online apparel spending and SFIX is doing a good job evolving their offering to grow their TAM. Short 

interest is 22% and basically flat since October. Hedge fund ownership fell 17% in Q1 and mostly due to a Benchmark fund 

selling 7.5M shares, although they still have 9M+ and its their second largest holding. Minneapolis-based Discipline Growth 

Investors added 2.2M shares while Miller Value also adding to their stake. Insiders also very active recently with director Bill 

Gurley buying $15M in stock at $15.80 after he added $3M at $12.75 in March and $3M last year at $20.85.  

Hawk Vision:  

 

Hawk’s Perspective: SFIX has a healthy set-up if can hold this 34 EMA and consistent flows generally a good signal, 

a name I like as a smaller speculative hold.  

 

Confidence Ranking: $$ 
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