
 

 

Unusual Call Accumulation in OI-Glass 

Ticker/Price: OI ($9.60) 

 

Analysis: 

Owen Illinois (OI) buyer 1000 August $10 calls $1.10, recent 3400 of the $9 calls accumulated from buyers. OI 

shares have been in a long downtrend since 2017 but working strong this week out of a post-March base and running 

into the 200 day MA here. The $1.57B maker of glass containers for food and beverage has long been a value trap but 

recent surge in demand for consumer goods as well as an environmental trend away from plastic could be a boost. 

Insiders bought 15,000 shares in August at $12.15 to $12.21 and in March a small buy at $5.64. OI shares trade 5.5X 

Earnings, 0.25X Sales and 3.15X Book but saddled with debt. OI will present next week at the Deutsche Bank Materials 

Conference. OI gets 71% of sales outside the US and sees glass as the most sustainable packaging with Beer/Wine 56% of 

its business. OI is working on a turnaround strategy addressing its North American footprint and also doing a strategic 

portfolio review and finalizing asbestos resolution. It is also reinventing glass production via MAGMA a three phase 

process through 2022. It seeks $400< to $500M divestures and de-risking its balance sheet. Analysts have an average 

target of $9.50 and short interest down 27% Q/Q to 5.5% of the float. Barclays lowered its target to $8 in April on risk to 

its decremental margins and falling volume backdrop. Wells Fargo cut to Underweight on 4/17 expecting a drop off in 

semi-discretionary end markets and premium products. Hedge Fund ownership rose 4% in Q1 filings, Abrams Capital a 

notable top owner.  

Hawk Vision:  

 

Hawk’s Perspective: OI seems like an intriguing turnaround story, not exactly the strong growth type names I prefer 

to play, but see potential event-driven value creation here.  

 

Confidence Ranking: $$ 


