
 

 

General Motors  

Ticker/Price: GM ($26.95) 

 

Analysis: 

General Motors (GM) with buyers active this afternoon for 3,500 September $28/$35 call spreads for $1.92 and name that 

has seen consistent bullish flows since early May including buyers in size in the January $30 calls, December $25 calls, and 

Jan. 2022 $35 calls while the July $30 and $25 puts have been sold to open. GM shares are back to the rising 20-day MA 

today after a strong run out of a base in May. Shares have a big volume node above at $35 to target while getting back above 

the 200-day could spark a bigger trend shift towards the 2019 highs. The $39.2B auto maker trades 7.5X earnings and 0.3X 

sales with a ton of cash on the balance sheet. GM’s CEO spoke last week the long-term impact of COVID-19 noting that they 

expect to see permanent cost-cuts from the production changes they made and overall a leaner structure which will allow 

them to focus on growing margins behind a better mix. They also expect to continue to invest $20B in their electric and 

autonomous programs with an electric truck, EV revival of the Hummer brand, electric delivery vans, and more. Analysts 

have an average target for shares of $34.50. MSCO a very positive note this morning seeing GM in a position of strength post-

COVID as they carry the lowest inventory of any of the ‘Detroit 3’ which will allow them to prioritize higher-margin or more 

profitable vehicle segments current in demand and short in supply. MSCO also thinks Q3 could be a record high for profits 

given recovering demand, inventory rebuild, and stronger pricing. CSFB positive on 6-3 noting that the pandemic may 

permanently shift their focus to online sales, a major emerging theme in the space, and long-term benefit to the company. 

Short interest is 1.7% and near 10-year lows. Hedge fund ownership fell 8% in Q1. Insiders have been active in 2020. In March 

an EVP bought $514,000 in stock at $22.97 while in May another EVP bought $241,000 at $26. A director also bought 

$300,000 in stock at $23.18.  

Hawk Vision:  

 

Hawk’s Perspective: GM is a tricky name to trade, falls more into the value area and I tend to prefer growth, so 

TSLA in Auto.  

 

Confidence Ranking: $$ 


