
 

 

Virtu Bulls Look for Return in Volatility 

Ticker/Price: VIRT $23.50 
 

Analysis: 

Virtu Financial (VIRT) buyers early for 1,200 December $22.50 calls for $3.38 to $3.70 and volumes now running 
over 3,600 on the day and around 3.5X average. VIRT has 1,500 September $25 calls in OI from recent buyers in early 
June. Shares are consolidating in a multi-week bull flag under $25.50 after a strong run in February/March. A breakout 
targets $31 but space up to as high as $37 where it traded in early 2018. VIRT recently cleared a big downtrend and 
long-term value shifting higher. The $4.66B company trades 11.4X earnings, 2.15X sales, and 2.5X book with over 
$425M in cash on the balance sheet. VIRT is one of the largest algorithmic or electronic-trading operators in the US 
with market-making and liquidity services across multiple assets like stocks, currencies, and futures. Shares rallied in 
February with the heightened volatility and could see a resurgence again in the Summer/Fall amid growing concerns of 
a second COVID-19 wave and more shutdowns. VIRT could also see a strong upcoming quarter given the huge rise in 
daily active volumes over the last month which has been attributed in the media to a ‘retail trading frenzy.’ On 6-3 they 
noted that April and May trading continued to be strong after gaining 360% Y/Y in equities trading in Q1. Concurrently, 
they continue to see wider bid-ask spreads in the current market driving outsized returns. VIRT continues to expand 
their product offerings and gain market share with their volumes of Rule 605 volumes up 80% in Q1. Analysts have an 
average target for shares of $24. Compass Point with a $28 PT in May as the firm came out of the most recent earnings 
report incrementally more constructive on the long-term given Virtu's continued traction in organic growth initiatives 
and its strong competitive positioning in its core market making business. Short interest is 5.4% and declining from 
11.5% in February. Hedge fund ownership fell 8%. VIRT saw some notable insider buying in November 2019 when the 
CEO bought 30,000 shares at $16.25 to $18.50.  

Hawk Vision:  

 

Hawk’s Perspective: VIRT setup is great and offers a nice risk/reward on a move back above $25. If we do continue 
to see more volatility, it’s a nice tangential long play against a pullback overall  

 

Confidence Ranking: $$ 


