
  

Bullish Bets on Live Game Streaming Play Huya 

Ticker/Price: HUYA ($23) 

 

Analysis: 

Huya (HUYA) nearly 10,000 weekly $24 calls bought to open $0.33 to $0.65 early in trading and a name that has 

seen 1000 August $22 calls bought, 5000 October $26 calls bought, and 3500 January $15 short puts opened. HUYA 

shares have run strong since early June and pulled back off multi-year trend resistance last week. Shares dipped below 

its 21 MA but quickly put in a reversal and recovering, maintaining an uptrend. There was a report in June that Tencent 

is pushing for HUYA to merge with DOYU to better compete with BILI. HUYA is a player in live game streaming which 

saw a strong boost from lock-downs, and will next report 8-11, a name with e-sports exposure. The $5B company trades 

21.7X Earnings and 2.2X EV/Sales. HUYA grew revenues 72% in 2019 and sees 32% growth in 2020. Analysts have an 

average target of $23 and short interest is very high at 18.8% of the float, rising 53% Q/Q. HUYA saw a 13% increase in 

paying users in Q1. HUYA also noted the following "Since Tencent became our largest shareholder in April 2020, we 

have been strengthening our collaboration, especially in terms of our live streaming content and capabilities. To better 

serve our users and broadcasters, we are working closely with Tencent across areas such as games, e-sports and AI 

technology, as well as developing new features, products and services. With Tencent’s strong support and massive user 

community, we believe we are well positioned to strengthen our leadership in game live streaming and capture more 

opportunities across the gaming value chain." JPM cut shares to Neutral on 7/21 on valuation while raising its target to 

$25.  

Hawk Vision:  

 

Hawk’s Perspective: HUYA near-term action is suspicious and could see some kind of news driver this week, while 

longer term an interesting play in a hot industry but prefer higher quality names like PDD, SE.  

 

Confidence Ranking: $$ 
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