
  

Altice Calls Accumulate into Weakness  

Ticker/Price: ATUS ($23.40) 

 

Analysis: 

Altice US (ATUS) with 3,000 August $24 calls bought to open today up to $1.40 and follows buyers in the Aug. $25 calls 

both yesterday and Monday. ATUS has 10,000 July $25 short puts in OI, so key level to hold into OpEx next week, while 

longer-term the September $26 calls have accumulated over 6000X. ATUS shares pulled back to the low-end of cloud support 

and double-bottom forming with the May lows around $22 with a move above $24.25 and the 20-MA setting up for a run 

back to $26.50. Longer-term, a run over $26 clears a downtrend from the 2019 highs and has room up to the high-end of 2-

year value at $28.25. The $13.9B company trades 21.5X earnings and 1.42X sales with strong FCF. ATUS expects to earn over 

$1.75/share in FY22, up from $0.55 now, as they buy back stock and execute on a cost-savings plan. ATUS has been investing 

heavily in their Fiber roll-out with $300M/year planned through 2022 as they look to gain share and expand their footprint in 

the US. The company noted strong pull-forward in April/May for broadband from Work-from-Home and ATUS still expects 

Y/Y growth in 2020 despite pulling their guidance. Analysts have an average target for shares of $31.50. Nomura positive on 

6-26 preferring shares vs Comcast given better subscriber usage metrics and no exposure to film and theme parks. CSFB at 

Outperform with a $37 PT noting that at current valuation ATUS could buyback 35% of their shares outstanding over the next 

few years and they believe that he company’s capital allocation gives it a premium vs peers. The firm noted that management 

reiterated confidence in buying back the full $1.7B it pledged before the year despite COVID-19 issues. Short interest is 5.3%. 

Hedge fund ownership fell 4% in Q1. Sylebra Capital a new buyer of 4M shares while Samlyn Capital also adding 3.75M 

shares. Senator Investment Group also adding another 1.5M shares and now with 6.5M total while Zimmer Partners boosted 

their stake to near 10M.  

Hawk Vision:  

 

Hawk’s Perspective: ATUS long seen as a potential consolidation target and a name I like though price-action has 

been poor. A move above $24.50 would be constructive.  

 

Confidence Ranking: $$ 
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