
  

Eli Lilly Leading Pharma Strength, Large Call Buyer 

Ticker/Price: LLY ($166) 

 

Analysis: 

Eli Lilly (LLY) with 5,000 August $170 calls bought for $4.85 in a stock replacement this morning and follows buyers 

in the Sept. $190 calls last week over 1,450X. LLY has also seen some January $180 calls bought over 1500X and smaller 

buys in the Aug. $145 calls. Shares are consolidating in a multi-week range just below new 1-year highs with the rising 

21-MA just below after last week’s small pullback. A move above $170 targets $185 but longer-term range has room up 

to $200. The $159B company trades 20.6X earnings and 6.9X sales with a 1.8% yield and solid growth expectations 

despite headwinds from COVID-19. LLY is coming off a strong quarter where they kept most forecasts in-line, especially 

scripts volumes, while their high-growth franchises like Trulicity outperformed again. LLY has a solid core business 

that’s relatively isolated from the current health crisis and likely continues to excel on 7-30 earnings. They also are 

expected to have an update on their COVID-19 vaccine progress which is an area where they have been quiet so far. 

Analysts have an average target for shares of $170. JP Morgan positive in mid-June after positive data for Verzenio in 

high risk adjuvant breast cancer. The firm thinks adjuvant is a significant opportunity for Verzenio, leading to an 

estimated $3B+ peak sales opportunity in addition to their original $1.5B-$2B metastatic forecast. Guggenheim 

upgrading to Buy in June with a $182 PT noting that the early success of monarchE "likely is a transformational event" 

for Lilly. Guggenheim also an interesting note on 6-23 noting that LLY would be a good fit given both need and 

bandwidth for M&A to acquire Immunomedics (IMMU) should they put themselves up for sale. Short interest is 0.7%, 

steadily lower since February when it was 1.3%. Hedge fund ownership rose 8.2% in Q1. Winslow Capital a buyer of 

1.69M shares in a new position.  

Hawk Vision:  

 

Hawk’s Perspective: LLY has clearly shown relative strength to Peers and continue to see upside here, a high quality 

name.  

 

Confidence Ranking: $$ 
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