
  

Pan-American Silver Bulls Position for Further Upside 

Ticker/Price: PAAS ($36.40) 

 

Analysis: 

Pan American Silver (PAAS) buyer today of the January $45/$55 call spread 1800X and follows size buyers of 1,000 

January 2022 $40 calls for $9.40 to $9.90 last week where volume is now over 4,000X. PAAS has run strong since mid-

March with silver on a tear higher and the dollar hits new multi-year lows and now flagging in a small range above the 21-MA 

into earnings this week, shares higher each of the last four. PAAS is a bit exhausted on the daily and longer-term positioning, 

a potential pullback to the prior breakout at $31/$32 and the 50-MA in focus. The $7.52B company trades 21X earnings, 5X 

sales and 31.5X cash with a small yield. PAAS has continually raised estimates in 2020 and expects to earn close to $2/share 

in FY22, up from $0.57 now, with accelerating topline growth driven by better price realizations and output. They have one of 

the best margin/cost of production ratios of any precious metals company and some high-quality catalysts into the 2H of the 

year including development of two silver mines Escobal and Navidad and they should give an update on La Colorada soon 

where exploration drilling is underway. The latter is expected to have over 72.5M tonnes of minable resources. Analysts have 

an average target for shares of $32. BAML upgrading to Buy on 7-23 well positioned to benefit from a "surging" silver and 

gold price and they note upside risk for shares given the solid balance sheet, asset diversification, and shareholder friendly 

capital return plan. Short interest is around 2%. Hedge fund ownership fell near 4% in Q1. Merian Global a buyer of 1.4M 

shares in a new position while Slate Path adding to their stake and now 4.4M shares.  

Hawk Vision:  

 

Hawk’s Perspective: PAAS is a best-in-class operator and a top way to play Silver prices, liking this trend 

momentum and set-up for a run to $50. 

 

Confidence Ranking: $$ 
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