
  

Gilead Bullish Activity Picks Up 

Ticker/Price: GILD ($69.60) 

 

Analysis: 

Gilead (GILD) moving earlier with 2,000 February $70 calls bought today $5.35 to $5.70 and later 1000 far OTM 

June 2021 $90 calls bought for $1.98. GILD has pulled back but seen bullish flows accumulating lately including near 

8000 September $65 calls and put sales across the June $65 and $62.5 strikes, September $67.5 and $65 strikes, and 

October $65 puts. GILD is back around a big base breakout level from February/March at $67.50 and carving out a 

small bottom with a bullish MACD cross and run back above the 8-EMA this week. Shares have room back to $75 and a 

big volume node from earlier this year. The $86.29B company trades 9.8X earnings, 3.9X sales, and 16.6X FCF with a 

near 4% yield and plenty of cash on hand as they continue to explore partnerships and smaller, collaborative 

deals. GILD has seen their core businesses struggle in the near-term with COVID and the overall slowdown in patient 

volumes but they’ve developed a $4B+ franchise out of remdesivir and still have a lot of growth opportunities in their 

pipeline, especially from the Kite deal in cell therapy. Analysts have an average target for shares of $80. Citi positive on 

8-3 noting that they now model over $1.6B in remdesivir sales for Q3 based on growth in US doses and the favorable 

80/20 commercial/government split. CSFB upgrading to Neutral in July as they think remdesivir is a nice bridge to 

some of their later-stage pipeline which will take some time to develop. They also raised their outlook for remdesivir 

annual sales as the pandemic likely persists long into 2021 and beyond. Short interest is 1.7% and down a bit from 

earlier this year. Hedge fund ownership fell near 20% in Q2.   

Hawk Vision:  

 

Hawk’s Perspective: GILD has long been a disappointment and value trap, difficult name to trust, but when it puts 

in nice bases like this gives easy to manage tight stops.  

 

Confidence Ranking: $$ 
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