
       SPOTLIGHT OPTION TRADE  

  
 

Medtronic Strong Set-Up into Analyst Day, Procedure Recovery Catalysts 
 

TRADE SNAPSHOT 

 

TICKER MDT 

SECURITY Medtronic 

SECTOR Healthcare – Medical Devices 

CURRENT PRICE $105.65 

LONG/SHORT Long 

TARGET $115 

STOP $100 

TIMEFRAME 3 Months 

 

Trading Strategy: Long MDT January 2021 $105/$120 Call Spreads at $5 
 

Net Debit/Credit: Debit of $5 
 

Profitability Zone: MDT Shares Above $110 on Jan. 2021 OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: MDT broke out of a large basing pattern that measures to a $120 target and currently 
flagging the past 6 weeks nicely, coiled and ready for a new leg up with strong RSI trend. 

 

 



Fundamental Analysis: The $142B medial device leader trades 18.3X Earnings, 5.1X Sales and yields a 2.2% 
dividend. MDT revenues are under pressure from COVID related procedure slowdown but seen at 10.5% 
growth in FY22 and 43% EPS growth. MDT was hit hard with COVID due to the slowdown in procedures but 
seeing positive momentum in trends across the industry the last two weeks with conference speakers. MDT has 
a strong balance sheet with robust FCF and a strong pipeline for growth. Cardiac/Vascular is its largest segment 
followed closely by Minimally Invasive and Restorative Therapies while Diabetes the smallest segment but is 
growing rapidly. It sees a lot of growth potential in Emerging Markets as well. MDT spoke at the MSCO 
Healthcare Conference noting stronger procedure volumes in September and it is taking share in a number of 
businesses while its TAM is expanding. Analysts have an average target of $115 and short interest minimal at 
0.5% of the float. MSCO was out positive into the analyst day with Geoff Martha’s vision for the company in 
focus. BAML named it a top pick for Q4 noting consensus numbers are too low expecting the new CEO to 
change the operating structure and sees a strong pipeline delivering stronger growth. Hedge Fund ownership fell 
4.6% in Q2 filings, top holders Longview, Sanders and Aristotle all adding to positions.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Analyst Day 10/14; Earnings 11/24 
 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


