
  

Alexion Bullish Positions into Earnings and Pipeline Readouts 

Ticker/Price: ALXN ($123.8) 

 

Analysis: 

Alexion Pharma (ALXN) with 3,000 November $130/$145 call spreads bought today for $3.40 and follows buyers in the 

November $150/$105 bull risk reversal, February $120 calls, and January 2022 $120 short puts recently. ALXN shares are 

forming a high and tight flag under $126 after a strong run recently and just above a big weekly breakout at $120.50. Shares 

have a measured move to $140 in the near-term and potential for a big trend shift above a five-year downtrend and 

continuation of the longer-term trend. The $26.8B company trades 9.9X earnings, 4.85X sales, and 11.35X FCF with low-

double digit growth. ALXN recently raised their outlook for 2020 and set a 5-year target for $9-10B in annual revenues with 

at least 10% growth beyond. They see significant optionality in their pipeline with 20 development programs ongoing, 

potentially 5 novel INDs by 2025 and as many as 10 new launches within the next 36 months. They held an Investor Day last 

week where they outlined strategy to establish seven blockbuster franchises with their current focus on rare disease and 

emerging leadership in terminal complement, Factor D, and anti-FcRn platforms. Analysts have an average target for shares 

of $142.50 and Leerink a Street High $163. Piper positive on 10/6 citing attractive valuation, continued commitment to share 

repurchases, and meaningful near term value-enhancing pipeline catalysts. RBC positive on 10/7 seeing a lot of optionality 

from their ‘robust’ cash flows from Soliris/Ultomiris. Short interest is 2.6%. Hedge fund ownership fell 5% in Q2, Baker Bros. 

remain a top holder with 8.7M shares. ALXN has been considered a potential M&A target for a while as well with Elliott 

urging the company to consider a fresh approach. On 10/9, Betaville reported they were drawing interest from Sanofi. 

Hawk Vision:  

 

Hawk’s Perspective: ALXN forming a nice flag here and has made a big move since highlighting unusual bullish 

positioning back in late August. I continue to see it as an ideal M&A target in the rare disease space. 

 

Confidence Ranking: $$ 

FEATURED OPTIONS RADAR REPORT 


