
  

Cree Calls Position for 6 Month Move Higher 

Ticker/Price: CREE ($65.45) 

 

Analysis: 

Cree (CREE) with 500 March $65 calls bought to open for $9.70 today and also seeing some smaller, high-dollar buys 

in the January $65 calls with shares basing just below new highs. CREE has 650 December $65 calls in OI as well as 

6,000 January 2022 $75 calls from a buyer in January, although sitting on a nice gain. CREE has rebounded well this 

year and now forming a multi-week base above the 38.2% Fibonacci of the rally. A run above $67.25 can re-test the 

highs with a longer-term measured target of $90. The $6.88B company trades 7.5X sales, 5.5X cash, and 41.5X FY23 

earnings with limited debt and high-20% revenue growth. CREE closed on their sale of the lighting business to IDEAL 

last year and now a pure-play on silicon carbide and GaN tech with exposure to some major secular transitions like the 

growth in EVs and 5G. CREE has been expanding production capacity to meet the demand with their new massive, 

automated 200mm SiC factory and positioned well to be an industry-leader for years. They recently signed a 

partnership with Arrow (ARW) that added $1.6B of opportunities to their long-term pipeline while the company now 

sees an opportunity device pipeline well over $10B. Analysts have an average target for shares of $66.50 and Canaccord 

a Street High $79. MSCO positive on 9/22 noting that the recent earnings sell-off is a situation where the near-term 

hype was over-exuberant but CREE is a multi-year growth opportunity. Short interest is 12% and rising recently from 

around 6.5%. Hedge fund ownership rose 12.65% in Q2. Whale Rock a buyer of 3.24M shares, a new position.  

Hawk Vision:  

 

Hawk’s Perspective: CREE is a bit ahead of itself and would like to see a move back to $63 moving average 

convergence, but CREE has nice positioning to become a strong performer once again. 

 

Confidence Ranking: $$ 
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