
  

Unusual Call Buying in Xperi with Multiple Value Drivers Ahead 

Ticker/Price: XPER ($12.35) 

 

Analysis: 

Xperi Holding (XPER) with numerous unusual call buys last week as 1500 March $12 calls opened, the March $16 calls added 

more than 1500X to open interest on Friday, and December $12, $14 and $15 calls all with elevated open interest in a normally 

quietly traded name. XPER currently has more than 20,000 calls in open interest compared to less than 6,000 puts. XPER shares 

have pulled back since May 2019 but showing good support near the $11 level, and jumped around 10% last week. Xperi creates, 

develops and licenses innovative audio, imaging, semiconductor packaging and interconnect technologies. XPER merged with TiVo 

Corp. in 2019. Xperi’s portfolio of products and technologies uniquely positions us to deliver innovative audio, imaging and 

semiconductor solutions for the home, automotive and mobile markets. XPER licenses its innovative products, technologies and 

inventions to global electronics and media companies which, in turn, integrate these solutions into their own consumer electronics 

and semiconductor products. XPER operates in two business, one of the product side and one IP Licensing. XPER plans to spin-off 

the product business over the next year and sees $50M in synergies by the end of 2021 from the TIVO deal. XPER trades 7.5X 

Earnings, 3.35X Sales and 11X FCF with a 5.25% dividend yield. Forecasts see revenue growth of 135% in 2020 and 35% in 2021. 

Another interesting note is that in February its former CEO at Metis Ventures offered $1.2B cash, valuing XPER at $23.30/share. 

XPER did not engage and instead said that the new proposal from Metis Ventures is reasonably likely to lead to a superior proposal 

under the terms of Xperi's merger agreement with TiVo. Analysts have an average target near $25 and short interest is elevated at 

10% of the float. BWS Financial sees the TiVo Stream 4K as a game changer to video streaming services and notes the company is 

introducing it to retail channels finally with the recent placement at Wal-Mart. Another potential XPER catalyst is a patent 

resolution with Comcast who infringed on a couple of its patents.  

Hawk Vision:  

 

Hawk’s Perspective: XPER has a number of potential upside catalysts and clearly looks undervalued to a recent 

takeout proposal price, a good reward/risk versus recent lows.  

 

Confidence Ranking: $$ 
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