
 

Fair Isaac Size Calls Position into Earnings 

Ticker/Price: FICO $390.40 
 

Analysis: 

Fair Isaac (FICO) buyers of 1,625 February $400 calls on Friday, 10/30, paying from $29.50 to $38, the only notable 
positioning in the name. FICO has earnings on 11-10 and higher seven of the last ten, although not a big mover with an 

average 3.3% closing. Shares are back around their 200-MA and low-end of a narrow multi-month range under $450. A 
move higher and breakout targets $500+.The $11.4B company trades 38.6X earnings, 9.3X sales, and 38.3X FCF with 
mid-teens growth. FICO is a leading provider of products and analytical services around credit scoring. FICO’s legacy 
business has a large moat with financial institutions like banks, credit card processors, insurers, retailers, and others, 
and growing at a steady mid-single digit rate. They’ve invested big in a long-term bet on software and the cloud with 

their Analytic Cloud business which is seeking to become the preeminent decisioning platform for business-to-
consumer relations. FICO sees 2021 as a pivotal year as they open up the API and allow others to build onto it while also 

building partner programs. Analysts have an average target for shares of $464. Wells Fargo has a Street High $550. 
Jefferies positive on 10/9 citing Q3 industry volume checks for the Scores segment as well as cost savings. Needham 

raising their PT on 9/21 after turning incrementally more positive coming out of his call with a FinTech consultant, who 
held leadership roles at FICO for over 20 years, discussing trends in credit scoring and financial data. Short interest is 
2.3%. Hedge fund ownership fell 14.5% but Melvin Capital a top five holder with 1M shares and adding last quarter.  In 

March, a director bought near $200,000 in stock at $193.88.  

Hawk Vision: 

 

Hawk’s Perspective: FICO is a high-quality company and back at the 200-day with a nice hammer reversal on 
Friday, ideal risk/reward spot   

 

Confidence Ranking: $$ 
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