
  

FireEye Bulls Position Following Strong Quarter 

Ticker/Price: FEYE ($15.10) 

Analysis: 

Fire-Eye (FEYE) January 2021 $12 ITM calls active on 11/9 as 4800 traded on the day at $3.40 to $3.50, over $1M 

and will have to confirm the number that add to open interest. FEYE options action has been slower lately, the March 

$15 calls with 1000X bought, November $15 calls with 7000X bought, and some accumulation in December $12 and $15 

calls while the January $10 calls with 3300X in OI. FEYE has been a software laggard for a few years now and 

approaching trend resistance off 2018 and 2019 highs this week as well as a key VPOC level. On a longer term view the 

$11.25/$18.60 zone has held since 2016. The $3.5B security software company trades 3.5X FY21 EV/Sales and 43.6X 

Earnings with revenues seen rising 5% in 2020 and 5% in 2021, a lower growth name in a high growth industry and the 

reason for the depressed sales multiple. FEYE is actually coming off a solid quarter beating estimates and raising 

guidance with operating margins coming in well above expected at 12%, improving from 2% the previous year as its 

revenue mix shifts to the higher margin Mandiant Solutions. FEYE recently released its Mandiant Advantage platform 

and announced a collaboration with Microsoft to provide cybersecurity services. FEYE added 279 new logo customers in 

the quarter and closed 45 transactions greater than $1 million, and both these metrics increased year-over-year and 

sequentially.  Analysts have an average target of $17 and short interest at 10.9% of the float has risen 24% Q/Q back 

near a multi-year high. Baird recently out positive at Outperform with an $18 target positive on valuation. Hedge Fund 

ownership fell 11.9% in Q2 filings.  

Hawk Vision:  

 

Hawk’s Perspective: FEYE looks a bit extended near-term and its poor history of lagging along with a resurgent 

short interest is a concern, prefer leaders OKTA, ZS, PANW, CRWD.  

 

Confidence Ranking: $ 
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