
  

Unusual Call Buying in Inovalon 

Ticker/Price: INOV ($19.50) 

Analysis: 

Inovalon (INOV) buyers active today for more than 5,500 January $20 calls from $0.90 to $1.10, trading more than 

50X average volume with IV30 up near 8%. Insiders have been active recently as well. On 10/30, the CEO bought 

$1.17M in stock and the CAO bought $285,000, both around $19-$19.50. Shares fell hard in October after earnings and 

back to YTD VPOC around $19.50 and weekly trend support from the 2018 lows. INOV has upside to $23.50 through 

the low-volume gap. The $2.89B provider of cloud-based platforms for data-driven healthcare trades 25.5X earnings, 

4.4X sales, and 24.8X FCF. INOV continues to see strong adoption of their Inovalon ONE platform with key wins from 

Walmart (WMT) and Cardinal Health (CAH) and expansion within their existing client base. INOV sees key drivers into 

2021 from higher renewal rates, client retention, pricing power, and positive growth in Medicare and Medicaid. They 

also are opening up their API which they expect will drive both enterprise and mobile app software growth, a big 

potential inroad on the consumer side. Analysts have an average target for shares of $24 with a Street High $29 from 

Keybanc. The firm thinks INOV should see tailwinds from its software deployment at Walmart (WMT), improving 

pricing, and new software launches in the direct-to-consumer space. Their new "Consumer Health Gateway" offering 

could generate $150M-plus total contract value in the near-term. Short interest is 2.08% and down steadily since 

peaking in February 2019 around 8%. Hedge fund ownership fell 5.5% in Q3.  

Hawk Vision:  

 

Hawk’s Perspective: INOV has a clear low to trade against if a believer in the recovery story and potential to have a 

stronger 2021 and sits above a big volume shelf, so reward/risk appears favorable. 

 

Confidence Ranking: $$ 
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