
  

Upside Calls in II-VI Hot as Shares Reach New Highs 

Ticker/Price: IIVI ($73.5) 

Analysis: 

II-VI Corp. (IIVI) a name last written up in June that continues to show strength and on 12/15 traded 10,500 calls 

which is 20X average with April $75 calls bought for size outlays 1850X on the day and 1700 January $80 and 4000 

OTM January $85 calls bought aggressively to open. IIVI has over 7500 December $80 calls sitting in open interest set 

to expire in a few days. Shares have been on a big run since November and starting to work out of a recent consolidation 

pattern that measures to a $90 target. The $7.3B maker of optical components trades just 18.6X Earnings and 2.65X 

Sales with revenues seen rising 27.7% in 2021 after jumping 74.7% in 2020 and EPS seen rising 20% in 2021. IIVI 

derives 68% of revenues from the Communications end-market with 5G and Data Center likely growth drivers moving 

forward while smaller segments include Industrial, Military, Consumer Electronics, Semi Equipment and Life Sciences. 

IIVI has differentiated lasers, optics and integrated circuits and enables the convergence of communications, computing 

and sensing. It is addressing some large markets with CY25 TAMs as follows: Optical Communications at $22B with a 

14% CAGR, 3D Sensing and LIDAR and $7.5B with a 24% CAGR, RF and Power Electronics at $6.2B with a 24% CAGR 

and Aerospace/Defense at $2.6B with a 15% CAGR. A few applications include terrestrial and undersea wireless 

infrastructure/data centers, 3D sensing in consumer and LiDAR in automotive, electric vehicle and smart grids and 

hypersonics. It recently added $2B to its TAM with its first shipments of indium phosphide components. Analysts have 

an average target of $66 and short interest elevated at 22% of the float. MSCO downgraded shares to Equal Weight 

while raising its target to $76 on 12/15 seeing the 88% gain in shares overdone. Loop Capital raised its target to $87 

seeing upside to consensus estimates and multiple expansion as growth reaccelerates. Canaccord raised its target to $86 

in November noting it is just starting to benefit from several underlying market vectors that require electron mobility. 

Hedge Fund ownership rose 8% in Q3 filings.  

Hawk Vision:  

 

Hawk’s Perspective: IIVI has been a favorite since diving into it in June and it is exposed to so many high growth 

themes it looks set up for a strong 2021, while the upside January calls may be looking at it as an acquisition target.  

 

Confidence Ranking: $$ 
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