
  

Bulls Accumulate Kraft Calls for April Expiration 

Ticker/Price: KHC ($34.35) 

Analysis: 

Kraft Heinz (KHC) buyers of 3,800 April $37.50 calls up to $1.10 and now volume topping 6,000, April a month that 

has seen a number of bullish trades recently including buyers in the April $30 and $35 calls. KHC had 1,000 Jan. 2023 

$35 puts sold to open on Friday for $7.10 and some larger, longer-dated call spreads bought in early November as well. 

Shares have rebounded well from the March lows and now flagging on the weekly with a breakout targeting $44 and 

filling a low-volume gap from early 2019. The $41.69B company trades 13.5X earnings, 1.6X sales, and 17.5X FCF with a 

4.7% yield. KHC announced a $2B cost savings plan through 2024 at their Analyst Day earlier this Fall while jettisoning 

weaker brands and cutting their outstanding project load by 30% to focus on fewer, bigger innovations. KHC is in the 

early stages of a restructuring of their brands as they focus on bigger opportunities to win within the consumer basket 

including areas like breakfast where they’re stepping up in-store partnerships and leveraging their scale. KHC noted at 

the MSCO Global conference on 12/2 that they’re seeing trends from the pandemic become more durable than episodic 

and it’s helping their strategy shift in snacking and easy meals. KHC expects household penetration to continue to 

improve in 2021 as they continue to see more first-time buyers from earlier this year become repeat customers. Analysts 

have an average target for shares of $34.50. Guggenheim upgraded to Buy on 10/30 citing strong at-home demand. 

They also note the significant work the company is doing to reinvigorate its brands and recent divestitures a good step 

towards righting the balance sheet. Short interest is 1.7%. Hedge fund ownership rose marginally in Q3, 3G Global and 

Berkshire remain top two holders with a combined 885M shares. Insiders also active lately with a director buying 

$2.98M in stock on 12/2 at $33.22.  

Hawk Vision:  

 

Hawk’s Perspective: KHC could be back in play as an acquisition target in this M&A environment and remains fairly 

cheap on valuation. Upside calls are cheaply priced still and been in focus since the $32.50 breakout. 

 

Confidence Ranking: $$ 
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