
       SPOTLIGHT OPTION TRADE  

  
 

Apple Oversold and Valuation Attractive, Downside Limited 
 

TRADE SNAPSHOT 

 

TICKER AAPL 

SECURITY Apple 

SECTOR Tech – Consumer Electronics 

CURRENT PRICE $120.80 

LONG/SHORT Long Bias 

TARGET Above $120 

STOP None – Defined Risk 

TIMEFRAME 4 Months 

 

Trading Strategy: Sell the AAPL June $120/$115 Put Spreads for $2.25 Credit (Bull Put Spread) 
 

Net Debit/Credit: Credit of $2.25 
 

Profitability Zone: AAPL Shares Above $117.75 on June OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: AAPL shares at the lower end of a rising channel and above a retest of a key volume node 
from its breakout move, an area to an expect a base. Even if shares break a bit lower there is plenty of support 
and this strategy allows time to rebound.  

 

 
 



Fundamental Analysis: The $2 trillion tech leader trades 25.85X Earnings and 30.7X FCF with a 0.68% yield 
and massive cash holding. AAPL forecasts call for 15.8% revenue growth in 2021 and 22.6% EPS growth, 
strongest year since 2018. Apple has always been largely an iPhone story but more recently shifted to its 
opportunity with Services while also expanding and seeing results improve in Wearables and TV. There has 
been recent talk about it potentially entering the EV market. AAPL hit a new high watermark for the installed 
base of active devices, with growth accelerating as and passed 1.65 billion devices worldwide during the 
December quarter. AAPL saw strength across all businesses which is only a good thing for its expanding 
ecosystem, Wearables, Home and Accessories grew by 30% year-over-year, iPad and Mac grew by 41% and 
21%, respectively. Apple delivered an all-time quarterly Services record of $15.8 billion and it was the first 
quarter with the Apple One bundle. Apple continues to launch new service offerings, Apple TV+, Apple 
Arcade, Apple News+, Apple Card, Apple Fitness+. Analysts have an average target of $150 with short interest 
around 2% of the float. Wedbush recently noted that iPhone 12 demand is now slowing after reviewing Asia 
supply checks and sees the supercycle lasting through 2021.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings, Conferences, Product News 
 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


