
       SPOTLIGHT OPTION TRADE  

  
 

A Defensive Healthcare with Bullish Flows and Attractive Upside Potential into CF Data 
 

TRADE SNAPSHOT 

 

TICKER ABBV 

SECURITY AbbVie 

SECTOR Healthcare - Pharma 

CURRENT PRICE $117.35 

LONG/SHORT Long 

TARGET $125 

STOP $113 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the ABBV January $120 Calls at $2.80 or Better 
 

Net Debit/Credit: Debit $2.80 
 

Profitability Zone: ABBV Above $122.80 on January OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: ABBV shares are flagging tightly on the daily and have fought back strong from a nasty 
candle in August that retested its original April flag breakout. ABBV has regained upward momentum in the 
weekly channel with room to clear highs and initial Fibonacci extension targets of $125.25 and $127.70. 

 

 



Fundamental Analysis: ABBV has a $207B market cap and trades 8.45X Earnings, 3.75X Sales and 16.4X 
FCF with a 4.43% dividend yield. ABBV has a broad-based pipeline and noted in July that with the recent 
approval of Aducanumab they see a major opportunity for their own beta amyloid candidate in Alzheimer’s 
with potentially a better safety profile than Biogen’s drug. ABBV has a range of option for Alzheimer’s 
including AL002, a monoclonal antibody. ABBV has also been integrating Allergan while seeing strong growth 
across its portfolio in immunology, oncology, and neuro as it diversifies away from Humira. Humira accounted 
for about 38% of total revenue in 3Q21, down from 59% in 4Q19. AbbVie has developed a set of next-
generation products in the immunology space to complement Humira, which will likely face biosimilar 
competition in the U.S. in 2023. ABBV is expected to show Phase 2 dual combo study data for CF POC by the 
end of the year and triple combo data in Q122. Analysts have an average target of $129.50 with short interest 
low at 0.8% of the float. Piper raised its target to $129 in October as an attractive large-cap with impressive 
upside from its growing franchises.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Events Scheduled 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


