
       SPOTLIGHT OPTION TRADE  

  
 

AbbVie Calls Cheap for Explosive Breakout Set-Up with Flows Positioned Bullish 
 

TRADE SNAPSHOT 

 

TICKER ABBV 

SECURITY AbbVie 

SECTOR Healthcare – Drug Manufacturers 

CURRENT PRICE $106.89 

LONG/SHORT Long 

TARGET $120 

STOP $101.5 

TIMEFRAME 3 Months 

 

Trading Strategy: Long ABBV July $110 Calls $3.50 or Better 
 

Net Debit/Credit: Debit $3.50 
 

Profitability Zone: ABBV Shares Above $113.50 on July OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: ABBV weekly forming a consolidation pennant and seeing a broader rising channel with 
the mid-line, 21-week moving average, and VWAP off October lows all supportive. Shares look primed to 
move higher as weekly RSI holds 50, MACD works towards a bull cross, and shares emerge from a squeeze. 

 

 



Fundamental Analysis: The $186B Pharma trades 7.7X Earnings, 4X Sales and 20.5X FCF with a large 4.86% 
dividend yield. ABBV revenues are expected to rise 20.9% in 2021 with EBITDA up 28.5%, making shares 
extremely cheap on valuation, though a 2023 patent cliff keeping valuation depressed. ABBV is a market leader 
in Immunology and new products are expected to contribute more than $15B in revenues in 2025. The global 
immunology market is estimated at $80B with Rheumatoid Arthritis, Psoriasis, Crohn’s, Ulcerative Colitis, and 
Psoriatic Arthritis the main markets. ABBV erosion concerns for its key Humira drug remain as biosimilars cut 
into revenues into the 2023 patent cliff but Rinvoq and Skyrizi current value drivers. AbbVie has other growing 
franchises in Imbruvica (2021e: +16% y/y), Venclexta (+41%), Botox (+25%), Vraylar (+35%) and the newly 
launched Ubrelvy (+147%). Veliparib, navitoclax, ABBV-154, atogepant, and abicipar are key pipeline 
products targeting a wide range of disease states. Analysts have an average target of $122 with short interest 
low at 1.1% of the float. Reuters reported on 3/15 ABBV is looking to sell its women’s drug portfolio for $5B. 
JPM is positive ABBV as a top Pharma pick citing several new launches across immunology and neurology 
point to further upside to estimates over the next several years and that its evolving mid/late-stage pipeline with 
multiple updates expected throughout 2021 should support multiple expansion. Into upcoming earnings 
Goldman sees the focus on the recovery of the aesthetics franchise (Botox and fillers) and progress with Skyrizi, 
Rinvoq, and Ubrelvy launches.  
 

 
 
 

 

 

 

 

 

 

 



Options Activity:  
 

 
 

Potential Catalysts: Asset Sales, Earnings 4-30 
 

 

 

 

 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


