
       SPOTLIGHT OPTION TRADE  

  
 

Pharma Leader Provides Optimal Reward/Risk into Weekly Support Base 
 

TRADE SNAPSHOT 
 

TICKER ABBV 
SECURITY AbbVie 
SECTOR Healthcare - Pharma 

CURRENT PRICE $141.77 
LONG/SHORT Long 

TARGET $160 
STOP $134 (Weekly Close)  

TIMEFRAME 4 Months 
 
Trading Strategy: Long ABBV January $145 Calls at $6.50 or Better 
 
Net Debit/Credit: Debit of $6.50 
 
Profitability Zone: ABBV Above $151.50 on January OpEx 
 
Options Volatility / Trade Simulator View: 
 

 
 



 
 
Technical Analysis: ABBV shares with a multi-week base at the rising 55-week EMA and VWAP off the 2021 
low before its strong rally started. ABBV has some nice potential here as weekly MACD nears a bull cross for 
the first time in months and shares look to regain the rising 200-day moving average.  
 

 
 



Fundamental Analysis: ABBV has a market cap just under $250B and trades 12X Earnings, 19.75X FCF and 
with a 4% dividend yield. ABBV revenues are seen rising 5% in 2022 with 9% EPS growth and the company 
has firepower to potentially do another M&A deal. ABBV is a global, diversified research-based 
biopharmaceutical company positioned for success with a comprehensive product portfolio that has leadership 
positions across immunology, hematologic oncology, neuroscience, aesthetics and eye care. Humira, Skyrizi 
and Rinvoq are its core products in immunology while Imbruvica in Oncology and Botox in Aesthetics. Humira 
is now facing direct biosimilar competition in Europe and other countries, and AbbVie will continue to face 
competitive pressure from these biologics and from orally administered products. ABBV spoke last week at the 
MSCO Healthcare Conference with trough EPS seen in 2023 and noted Rinvoq (UC) and Skyrizi (CD) IBD 
launches have been strong. ABBV-154 (TNF-ADC) Ph2b RA data (12-weeks) on track for later this year - 
aiming for efficacy that is clearly superior to historical Humira controls, with a better safety profile than 
steroids. ABBV is successfully diversifying away from its key immunology drug Humira, with the launches of 
new immunology drugs Skyrizi and Rinvoq and ongoing integration of the 2019 Allergan acquisition for an 
aesthetics franchise. Analysts have an average target of $160 with short interest low at 0.7% of the float. JPM in 
early August called weakness a buying opportunity seeing the narrative shifting to longer-term growth drivers 
from Humira erosion and has a $180 target.  
 
Options Activity:  
 

 
 
Potential Catalysts: Earnings & Pipeline Data 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


